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Intruduction 

Subject urgency: The role of foreign economic activity, export support and 

incentives in creating a free economy is crucial. The foreign trade policy plays an 

important role in the development of the economy, raising the living standards of 

the population. In the conditions of deepening economic reforms, it required the 

production of competitive products. 

In the context of economic liberalization, regulation of the structure of foreign 

economic relations, export and import operations, the need to improve the legal 

framework for export support and encouragement. In this regard, the Law of the 

Republic of Uzbekistan “On Foreign Economic Activity”, the Law of the Republic 

of Uzbekistan "On Currency Regulation" and the Decree of the Cabinet of 

Ministers of the Republic of Uzbekistan “On measures to liberalize foreign trade 

operations of the Republic of Uzbekistan” is one. These laws and regulations 

determine the basic principles of state regulation of foreign economic activity. 

The ultimate goal of all financial, democratic, and political reforms is to 

create decent living and working conditions for the individual. One of the main 

directions of the foreign trade system of the Republic of Uzbekistan is the 

normative-legal acts recognized internationally by a foreign legal base, which is 

aimed at deepening reforms in the foreign trade sector of the Republic of 

Uzbekistan. At the moment, it is the first priority in the foreign trade system to 

reduce the volume of imports and increase the volume of exports. The President 

highlighted this problem and emphasized the following: “We have not been 

accustomed to calculating exports. Anybody bring anything what it wants and who 

wants a sign it signed. It was not just the gap that I mentioned about torment of a 

finding market. Who finds the market? The country that produces competitive 

products will certainly find its market with quality products, no matter how 

difficult it is. If we do not calculate exports every day, we will never be able to 

fulfill our mission. From now on all ministers, bankers, associations, the president 

must carry out all the export up to the president, ultimately to reduce imports, and 

to critically analyze the situation in the sector and the region. If we do not critically 
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examine ourselves, nobody will do it for us ”\ 

The solution of such urgent issues is to eliminate the current deficit of foreign 

currency, to ensure the stability of our national currency “UZS” in foreign 

currency and, in the meanwhile, the development of our economy. Export and 

import operations are one of the most important and important areas of 

development not only of our country's economy, but also of human development 

as a whole. It is through this network that the entire world community will be in a 

position of equality and mutual benefit. We can achieve this by establishing 

economic and social ties with the developed countries, building up our economy 

and building a society that is financially and spiritually mature for the future 

generations. 

However, the presence of a number of barriers and problems in the 

development of foreign economic activity, improvement of export support and 

incentives in our country testifies to the existence of necessary work in this area. 

As President noted in his speeches “We have huge reserves. Nevertheless, in 

the past year the projections of 1 billion 540 million USD have not been fulfilled. 

Of these, 570 million USD will be directed to the enterprises of the Cabinet of 

Ministers. Indicators of 970 million USD were not fulfilled with the economic 

entities in the regions. As of 2010, our number of exported countries reduced 138 

out of 176”1 2. 

In order to eliminate these problems, to develop foreign economic activity, to 

ensure the implementation of a number of export-oriented tasks, the Strategy for 

the five priority directions of the development of the Republic of Uzbekistan in 

2017-2021 has been developed. It pays special attention to liberalization and 

simplification of exports, diversification of export structure and geography, 

expansion and mobilization of export potential of industries and regions. 

                                            
1KunMz. The president criticized the export issue for "Behind the fence". Videoselectric meeting, devoted to export 

promotion and import reduction. February 27, 2018. 
2The lecture of Sh.M.Mirziyoyev On 14 January an extended session of the Cabinet of Ministers, dedicated to 

comprehensive analysis of the results of social-economic development of the country in 2016 and determining the 

most important directions and priorities of economic and social program of the government in 2017 was held in 

Tashkent. 
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The purpose of this document is to improve the business environment through 

further liberalization of foreign economic activity, stimulation of increase of export 

deliveries, increase of competitiveness and financial sustainability of domestic 

exporters, abolishment of surplus and outdated permitting procedures, as well as to 

export fruit and vegetable produce without intermediaries. 

The tasks set in the implementation of reforms in all sectors of the economy 

are also relevant to foreign economic activity and all its sub-sectors. In this regard, 

the development of foreign economic activity, support and promotion of export, 

the study of changes, ways of overcoming the existing financial problems and 

ways to overcome them, financial methods and support for export promotion and 

export, increase of export potential, elimination of foreign currency problems the 

factors influencing the growth of the exchange rate (convert) of foreign currency 

against the national currency “UZS” and other issues. Qualifying work was 

selected as the subject of the survey. 

The above-stated views determine the relevance of the subject matter. 

Objectives:The purpose of the graduation qualification work is to develop 

proposals to improve the financial and technical support of exporting enterprises, 

and to support and encourage exporter enterprises meeting modern requirements. 

Tasks of Graduation Scale: The following tasks were identified to achieve 

the goal: 

- Explaining the economic and legal foundations of the development of 

export operations; 

- Explaining the regulation of export-oriented foreign economic activity in 

conditions of liberalization of the economy; 

- Explaining the economic essence of the developed countries' experience in 

improving the system of support and encouragement of export; 

- Analyze the current status of export operations in the Republic of 

Uzbekistan and its performance indicators; 

- Foreign economic situation and liberalization and economic analysis; 

- Study and analysis of export potential in the activity of “Uzpaxtaexport” 
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joint-stock company; 

- Studying and illustrating the system of support and incentives for export 

potential of “Uzpaxtaexport” joint-stock company. 

The level of learning the topic: The focus of economic scientists' attention 

was the development of foreign economic relations, the improvement of financial 

support for exports and stimulation of exports. These issues were addressed by 

foreign economist scientists O.V. Butorina, LN. Krasavina, A.G. Avagyan, Yu.G. 

Veshkin, A.A. Suetin, I. Vavilov, I.P. Gurova, and others. 

Economists of our Republic - A. Vahobov, S. Gulyamov, N. Jumaev, A. 

Burkhonov N. Saidov, A. Yahyoev and others contributed to this work with their 

scientific work and approaches. Taking into account the urgency of the 

development of foreign economic activity, enhancing financial incentives for 

exporting enterprises and studying the deepening of foreign trade reform, the 

theme of graduation qualification was chosen. The contributions of the authors and 

experts mentioned above and serve as an important basis for making theoretical 

conclusions. 

Object and subject of graduation qualification work: The main object of 

the research was the activity of “Uzpaxtaexport” joint-stock company and its data. 

The subject of graduation qualification work is the development of ways to 

overcome the problems of support and incentives for exporting enterprises and the 

development of ways to improve them. 

Theoretical and methodological bases of graduation qualification work: 

The Decree of the President of the Republic of Uzbekistan, the Decree of the 

Cabinet of Ministers of the Republic of Uzbekistan on the issues of support and 

promotion of export, problems of the Republic of Uzbekistan, the works of the 

First President I.A. Karimov and President Sh.M. Mirziyoev and economists. 

The analysis of the annual export potential of the republic and the joint-stock 

company “Uzpaxtaexport” in the research process. 

Scientific novelty of graduation qualification workhas been reflected in the 

following theoretical and practical developments: 
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- Analysis of the current status of export operations and performance 

indicators in the Republic of Uzbekistan and Namangan region; 

- Studying and analyzing foreign economic conditions and activities in 

liberalization of the economy; 

- Analyzed and analyzed the financial, economic and export potential of the 

joint-stock company “Uzpaxtaexport”; 

- “Uzpaxtaexport” joint-stock company has developed measures for radical 

improvement of export potential and strategy of community development; 

- Liberalization and simplification of export activity, development of export 

potential of industries and regions; 

- Issues of support and stimulation of exporter enterprises, directions of their 

perfection were developed. 

Theoretical and practical significance of the results of graduation 

qualification work that is, the improved scientific conclusions and practical 

suggestions serve to the utilization of the exporting and support of exporting 

enterprises. 

Composition and structure of graduation qualification work. The 

graduation qualification work consists of three chapters, conclusions and 

recommendations, and a list of used literature.



 

PART I. THEOROTICAL BASES OF STATE STIMULATION AND 
SUPPORT OF EXPORT 

1.1. Economic and legal basis of development of export operations. 

Totally new tasks have been created in the development of the economy. 

These tasks necessitated the establishment of an equal and mutually beneficial 

relationship between the economic and trade relations of our republic with the near 

and far abroad countries. It is important to improve the export and import 

operations under such complex conditions. This required a legal basis for the 

development and regulation of operations. In this regard, measures were taken to 

further improve the regulation of export, import and barter operations under the 

Decree of the President of the Republic of Uzbekistan “On Additional Measures to 

Streamline Export-Import Operations” of DP-1096 of 11 April 1995. The decree of 

the President of the Republic of Uzbekistan drew attention to the fact that in spite 

of the adopted decisions, barter operations with various forms of non-fulfillment of 

foreign economic activity are incompatible there is a lack of timely and full 

payment of taxes, as well as a lack of cohesion of foreign exchange income. Where 

the tax authorities violate the established procedure for compulsory sales of some 

of their income the application of financial penalties and administrative fines in 

accordance with the procedure and amounts established by the laws of the 

Republic of Uzbekistan. In addition, all export and barter agreements, including 

the contracts with the Ministry of Foreign Economic Relations, Investments and 

Trade of the Republic of Uzbekistan and the authorized banks, should be registered 

in the manner established by the State Customs Committee of the Republic of 

Uzbekistan. 

On December 25, 1998 the Decree of the President of the Republic of 

Uzbekistan "On additional measures to regulate the import and export of consumer 

goods" was adopted in order to ensure balance and stability in the consumer 

market of the republic, to protect the social protection of the population, as well as 

to the illegal import of certain goods DP-2160 was adopted. The decree stipulates 

that the citizens of the Republic of Karakalpakhstan, regional and Tashkent 

8
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provinces, with the aim of assisting law enforcement officials in the prevention of 

bribery, are engaged in self-governing bodies and mass media to carry out 

extensive public awareness activities. In addition, the State Customs Committee, 

along with the Ministry of Internal Affairs and the National Security Service, 

strengthened the control over the increase in the number of mobile customs post 

offices of the Republic of Uzbekistan, illegal export of goods across the border and 

bypasses along the border with neighboring states. I.A Karimov in his decrees. 

The Article on 21 of the Law of the Republic of Uzbekistan “About Foreign 

Economic Activity” of May 2004 mentions about licensing and quotas for export 

and import of certain types of commodities: 

Exports and imports of goods are carried out only after obtaining the 

appropriate permit (license) for their import or export. Licenses for the export and 

import of certain types of goods are issued by the competent authorities of the 

Cabinet of Ministry of the Republic of Uzbekistan. 

The Cabinet of Ministers of the Republic of Uzbekistan may establish 

quantitative restrictions (quotas) for exports and imports of certain types of goods. 

Quota allocation is usually made on a competitive or auction basis. 

The list of certain types of goods exported and imported, licensed and quoted, 

as well as the distribution of vacancies for the issuance of licenses shall be 

determined by the Cabinet of Ministers of the Republic of Uzbekistan. The Export 

Control section of article 22 also outlines the following: 

At the same time, research shows that there are serious defects in the system 

of foreign trade activities and customs clearance and violations of existing 

legislation. Customs authorities do not have the necessary control over the 

prevention of illicit import of low-quality, unlicensed consumer goods to the 

republic. There are facts such as gross violation of the customs clearance of 

imported goods, artificial reduction of the declared value, refusal to pay customs 

fees. 

Instead of using raw materials, components and components imported by 

manufacturers, the process of their localization and expansion of competitive 
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production, providing their currency flow, is slow. 

In order to improve the balance of foreign trade turnover, to improve the 

customs tariff regulation of export-import operations, to create favorable 

conditions for modernization and technological re-equipment of enterprises, and to 

expand the production of competitive export-oriented products: 

It is expected that the goods will be expropriated over the customs territory of 

the Republic of Uzbekistan, strictly exclude the facts of illegal importation of 

goods, and confiscation of the subject of the law in the established order for the 
^5 

benefit of the state in case of violation of customs legislation . 

In particular, the adoption of the Law of the Republic of Uzbekistan “On 

Foreign Economic Activity” defined the basic principles of state regulation of 

foreign economic activity. According to Article 17 of this law, state regulation of 

foreign economic activity is carried out in the following way: 

- Formation and improvement of the legal basis of the foreign economic 

activity; 

- Regulation through foreign exchange policy; 

- Organize and implement informal and non-transparent tools; 

- To take measures for protection, compensation and anti-dumping to comply 

with the economic interests of the Republic of Uzbekistan; 

- Establishment of the structure of the foreign trade activities, including the 

establishment of small scale restrictions and the establishment of state monopoly 

on export and import of certain commodities; 

- Certification of infected and liquidated goods; 

-To define requirements of technical standards, sanitary, veterinary, sanitary, 

ecological standards and requirements; 3 

- Promoting and granting privileges to subjects of the current economic 

activity. 

In the Law of the Republic of Uzbekistan “On export control” of August 26, 

                                            
3Resolution of the President of the Republic of Uzbekistan dated September 19, 2005 No. 183 "On Additional Measures 

in Regulating Export-Import Operations". Introduction, paragraph 2,3,4. 
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2004 - the purpose and tasks of this law, export controls, objects of export control, 

basic principles, methods of realization of export control, powers of the Cabinet of 

Ministers of the Republic of Uzbekistan in the field of export control, export 

control objects and the order of their use, international cooperation in the field of 

export control, responsibility for violation of the legislation on export control n. 

According to the Law of the Republic of Uzbekistan “On Currency 

Regulation” of December 11, 2003, the following currency operations were 

recognized: 

- Transactions related to the transfer of ownership of foreign currency assets 

and other rights to another person and the use of foreign exchange assets as a 

means of payment; 

- Import and shipment of foreign currency to the Republic of Uzbekistan, as 

well as export and departure from the Republic of Uzbekistan; 

- Among these are transactions among nationals and non-residents in the 

national currency4. 

This law fully describes the essence of currency transactions. The Law "On 

Currency Regulation" stipulates that foreign exchange operations shall be made for 

transactions between two or more non-affiliated legal entities and individuals, 

which are carried out in a currency outside the country's territory. 

In addition, for the purpose of regulating export and import operations, the 

Resolution of the Cabinet of Ministers of March 13, 1996 № 95 "About regulating 

the use of foreign currency in the implementation of foreign economic activity", 

and also the resolution of the Cabinet of Ministers of September 30, 2003 " On the 

introduction of amendments and supplements to certain resolutions of the 

Government of the Republic of Uzbekistan (the Resolution of the Cabinet of 

Ministers of the Republic of Uzbekistan No. 416 of August 9, 2000) and other 

regulatory documents, such as the Decree No. 954 “On Measures for the 

Registration of Barter Agreements and Oversight of Their Implementation”. 

                                            
4"Organizational Legal Framework for Currency Operations Accounting" Market, Money and Credit Journal, February 
2, 2005. No.2. 
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The “open door policy” implemented in the country is a free and dynamic 

development of economic relations, expansion of equal and mutually beneficial 

cooperation on bilateral and multilateral bases, ensuring the balance between 

competition and cooperation, foreign investors and importers of modern 

techniques and technologies. Shaping a favorable trade environment for individual 

countries, and focusing on a number of goals, such as ensuring the equality of 

national law norms with international legal norms. 

In accordance with the Decree of the President of the Republic of Uzbekistan 

of September 19, 2005 № 183 “On Additional Measures to Regulate Export- 

Import Operations”, due to the consistent implementation of measures to liberalize 

foreign trade, positive changes have taken place in the structure of exports - the 

share of services has increased, and a stable positive balance in foreign trade 

turnover. In the last few years, we have the following information about the 

country's export-legislative documents on export development. 

Table 1.1.1 
Normative-legal basis for support and development of export 

 

Type of document Name of document Date and serial 

number of document 
1 2  _______ 3_ 

Decision of the President of the 

Republic of Uzbekistan 

On approval of international agreements 

In 2010 January 28 

ПҚ-1272-сон 
Decree of the Ministry of Finance of 

the Republic of Uzbekistan and the 

State Tax Committee 

For the purpose of confirmation of Rules of 

determination of the goods (works, services) it 

produces for the purpose of application of 

privileges and preferences when exporting to 

the freely refused 
currency ______________  

In 2011 February 16 

2195-сон 

Decree of the Ministry of Finance of 

the Republic of Uzbekistan and the 

State Tax Committee 

About approval of the Situation on the 

procedure for demonstration of the value 

added tax on export of cotton fiber and yarn 

for export and republican enterprises in 

invoices 

In 2011 April 13 

1974-1-сон 

 

https://nrm.uz/contentf?doc=198304_o%E2%80%98zbekiston_respublikasi_prezidentining_28_01_2010_y_pq-1272-son_halqaro_shartnomalarni_tasdiqlash_to%E2%80%98g%E2%80%98risidagi_qarori&products=1_vse_zakonodatelstvo_uzbekistana
https://nrm.uz/contentf?doc=225133_moliya_vazirligining_113-son_davlat_soliq_qo%E2%80%98mitasining_2010-51-son_erkin_almashtiriladigan_valyutaga_eksport_qilishda_imtiezlar_va_preferenciyalarni_qo%E2%80%98llash_maqsadida_o%E2%80%98zi_ishlab_chiqargan_tovarlarni_(ishlarni_hizmatlarni)_aniqlash_qoidalarini_tasdiqlash_to%E2%80%98g%E2%80%98risidagi_25_01_2011_y_qarori_(av_tomonidan_16_02_2011_y_2195-son_bilan_ro%E2%80%98yhatga_olingan)&products=1_vse_zakonodatelstvo_uzbekistana
https://nrm.uz/contentf?doc=231211_moliya_vazirligining_26-son_davlat_soliq_qo%E2%80%98mitasining_2011-13-son_pahta_tolasi_va_lintni_eksportga_va_respublika_korhonalariga_realizaciya_qilishda_qo%E2%80%98shilgan_qiymat_solig%E2%80%98ini_hisobvaraq-fakturalarda_aks_ettirish_tartibi_to%E2%80%98g%E2%80%98risidagi_nizomni_tasdiqlash_haqidagi_qarorni_o%E2%80%98z_kuchini_yo%E2%80%98qotgan_deb_hisoblash_to%E2%80%98g%E2%80%98risidagi_04_04_2011_y_qarori_(av_tomonidan_13_04_2011_y_1974-1-son_bilan_ro%E2%80%98yhatga_oli


Table 1.1.1 

13 

 

 

 

1 2 3 

Resolution of the Cabinet of 

Ministers of the Republic of 

Uzbekistan 
About measures for attraction of free technical 

assistance (grants) of the Republic of 

Uzbekistan to donor countries, international, 

foreign governmental organizations and non-

governmental organizations in 2012 

In 2012 March19 75-

сон 

Decision of the President of the 

Republic of Uzbekistan 
On Additional Measures to Enhance Export 

Promotion Enterprises and Extend Export of 

Competitive Products 
In 2012 March 26 

ПҚ-1731-сон 
Decision of the President of the 

Republic of Uzbekistan __________  

On approval of international agreements 03.01.2013 y ПҚ-

1901 
Decree of the President of the 

Republic of Uzbekistan __________  
On regulation of export of secondary 

polymer raw materials _________  
08.08.2013 y ПФ-

4553 
Resolution of the Cabinet of 

Ministers of the Republic of 

Uzbekistan 

On the introduction of amendments and 

supplements to certain governmental 

resolutions of the Republic of Uzbekistan (the 

March 26, 2012 No. DP-1731 Decision by the 

President of the Republic of Uzbekistan "On 

additional measures to strengthen export 

promotion enterprises and export deliveries of 

competitive 
products") ______________  

13.11.2013 y 307-сон 

Resolution of the Cabinet of 

Ministers of the Republic of 

Uzbekistan 
In accordance with the Decree of the 

President of the Republic of Uzbekistan dated 

April 21, 1998 No. 167 "On measures for 

national exporters' rights" (Decree of the 

President of the Republic of Uzbekistan "On 

measures to improve investment climate in the 

Republic of Uzbekistan" dated April 9, 2014, 

DP ____________ 4609) _______________  

02.06.2014 y 136-сон 

Decree of the President of the 

Republic of Uzbekistan __________  
On Additional Measures to Expand the Export 

of Goods (Works, Services) 
24.08.2015 y ПФ-

4747 
Resolution of the Cabinet of 

Ministers of the Republic of 

Uzbekistan 

On the introduction of supplements to the list 

of goods exported by legal and natural persons 

only for the freely convertible currency 

through commodity and raw 
materials exchanges __________  

10.11.2015 y 324-сон 

Decree of the President of the 

Republic of Uzbekistan 
In response to the Presidential decree of the 

Republic of Uzbekistan from October 10, 

1997 of N UP-1871 "About additional 

measures for stimulation of export of the 

goods (works, services) _________________  

04.05.2017 y ПФ-

5034 

Decree of the President of the 

Republic of Uzbekistan 
On measures to further stimulate the export 

and competitiveness of domestic products in 

foreign markets ______________________  

25.05.2017 y ПФ-

5057 

Decision of the President of the 

Republic of Uzbekistan 
Establishment and organization of the 

Association of Walnut Manufacturers and 

Exporters ____________________________  

01.06.2017 y ПҚ-

3025 
 

https://nrm.uz/contentf?doc=260255_o%E2%80%98zbekiston_respublikasi_vazirlar_mahkamasining_19_03_2012_y_75-son_2012_yilda_o%E2%80%98zbekiston_respublikasiga_donor_mamlakatlar_halqaro_horijiy_hukumat_tashkilotlari_va_hukumatga_qarashli_bo%E2%80%98lmagan_tashkilotlarning_beg%E2%80%98araz_tehnik_ko%E2%80%98magini_(grantlarini)_jalb_etish_chora-tadbirlari_to%E2%80%98g%E2%80%98risidagi_qarori&products=1_vse_zakonodatelstvo_uzbekistana
https://nrm.uz/contentf?doc=260255_o%E2%80%98zbekiston_respublikasi_vazirlar_mahkamasining_19_03_2012_y_75-son_2012_yilda_o%E2%80%98zbekiston_respublikasiga_donor_mamlakatlar_halqaro_horijiy_hukumat_tashkilotlari_va_hukumatga_qarashli_bo%E2%80%98lmagan_tashkilotlarning_beg%E2%80%98araz_tehnik_ko%E2%80%98magini_(grantlarini)_jalb_etish_chora-tadbirlari_to%E2%80%98g%E2%80%98risidagi_qarori&products=1_vse_zakonodatelstvo_uzbekistana
https://nrm.uz/contentf?doc=261025_o%E2%80%98zbekiston_respublikasi_prezidentining_26_03_2012_y_pq-1731-son_eksport_qiluvchi_korhonalarni_rag%E2%80%98batlantirishni_kuchaytirish_va_raqobatbardosh_mahsulotlarni_eksportga_etkazib_berishni_kengaytirish_borasida_qo%E2%80%98shimcha_chora-tadbirlar_to%E2%80%98g%E2%80%98risidagi_qarori&products=1_vse_zakonodatelstvo_uzbekistana
https://nrm.uz/contentf?doc=283988_o%E2%80%98zbekiston_respublikasi_prezidentining_03_01_2013_y_pq-1901-son_halqaro_shartnomani_tasdiqlash_to%E2%80%98g%E2%80%98risidagi_qarori&products=1_vse_zakonodatelstvo_uzbekistana
https://nrm.uz/contentf?doc=283988_o%E2%80%98zbekiston_respublikasi_prezidentining_03_01_2013_y_pq-1901-son_halqaro_shartnomani_tasdiqlash_to%E2%80%98g%E2%80%98risidagi_qarori&products=1_vse_zakonodatelstvo_uzbekistana
https://nrm.uz/contentf?doc=302606_o%E2%80%98zbekiston_respublikasi_prezidentining_08_08_2013_y_pf-4553-son_ikkilamchi_polimer_hom_ashesi_eksportini_tartibga_solish_to%E2%80%98g%E2%80%98risidagi_farmoni&products=1_vse_zakonodatelstvo_uzbekistana
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It is well-known that the above-mentioned table shows that in our country a 

number of legal norms of development of export - the Cabinet of Ministers of the 

Republic of Uzbekistan, decrees and decisions of the Cabinet of Ministers of the 

Republic of Uzbekistan. According to them, approval of international agreements, 

confirmation of the rules for identifying goods (works, services) for the purpose of 

applying preferences and preferences for export to freely convertible currency, 

strengthening of incentives for exporting enterprises and expansion of exports of 

competitive products, expansion of export of goods (works, services) additional 

measures, such as trade and commodity exchanges, are freely exchanged by legal 

and natural persons for export. A list of goods sold for foreign currency, measures 

to further stimulate the export and competitiveness of domestic products in foreign 

markets, further support for organizations and measures to improve foreign 

economic activity. 

Thus, the adoption of the above-mentioned normative documents, that is the 

creation of a legal framework, is the management of the development, regulation 

and progress of foreign economic activity in our country. It also regulates the 

export-oriented foreign economic activity of the country according to normative- 

legal norms. This is an urgent matter for the economy of each country to be 

damaged. We will cover this external economic activity in our next plan. 

1.2. Necessity of regulation of foreign economic activity for export in 

conditions of economy liberalization. 

At present, special attention is being paid to the implementation of the tasks 

defined for the rapid development of export-oriented foreign economic activity 
14

1 ____________   _________________ 2_  _______ 3_ 
Decision of the President of the 

Republic of Uzbekistan 
Further support for domestic exporting 

organizations and measures to improve foreign 

economic activity 

21.06.2017 y ПҚ-

3077 

Resolution of the Cabinet of 

Ministers of the Republic of 

Uzbekistan ___________________  

About approval of the Situation on the 

procedure for licensing of export and import 

of the goods of special type 
01.12.2017 y 959-сон 

Decree of the President of the 

Republic of Uzbekistan On introducing amendments to the 

Presidential decree of the Republic of 

Uzbekistan (Decree of the President of the 

Republic of Uzbekistan from December 15, 

2017 DP-5286 "On additional measures to 

stimulate the export and the competitiveness 

of domestic products in foreign markets") 

19.02.2018 y ПФ-

5347 

Source: The student has developed on the basis of the law package (2013-20 17). 
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management systems and the principles of establishing foreign economic relations, 

integration of the country into the world economic system. Creation of the 

necessary legal basis for a number of measures aimed at the development of 

foreign economic activity by the Government of the Republic has enabled the 

establishment and development of mutually beneficial cooperation of legal entities 

and individuals of the Republic of Uzbekistan with foreign enterprises and 

organizations, as well as with international organizations. 

The objective of the real market economy is that the economy of the Republic of 

Uzbekistan, with the world economy and the new quality of the internal market for 

interrelationships with the external market require objective strengthening of the 

external economic factor. All this required the development of Uzbekistan's new 

foreign policy and its mechanism of settlement. 

External economic policy is a targeted activity of the state for the regulation of 

foreign economic relations and the establishment of the country's accession regime 

to the distribution of production factors. 

The main components of foreign economic policy are foreign trade policies 

(including export and import policies), foreign investment attraction, foreign 

policy regulation, foreign exchange policy. Moreover, geographically balancing 

tasks with foreign countries and countries with foreign economies also determine 

foreign economic policies that are linked to the economic security of the country. 

External economic policy also regulates foreign economic activity. a wide range of 

foreign economic policy instruments available in most countries will enable them 

to shape the structure and development directions of their foreign trade, as well as 

to influence the foreign trade and foreign policy of other countries. This circle of 

foreign economic policy instruments can be described as a trade-policy 

mechanism. 

In order to form an effective foreign policy, its basic principles must be clearly and 

clearly defined. In particular, in the foreign policy, a central role is played by the 

economic and legal regulation of FEA (Foreign economic activity) participants' 

actions so that they meet the national interests. 

In the former Soviet Union, where the number of participants in foreign economic 

activity prevailed over the state property and the economy was not more than ten, 

in the system of dominating monopoly of foreign economic activity, all of these 

activities were centrally managed according to the state plan, indicating that the 

direct producers were not interested in export brought 
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Transition to market relations and the diversity of forms of ownership, despite all 

forms of ownership, gave the right of all enterprises to engage in foreign economic 

activity, abandoning the forms of state monopoly and the forms of regulation of 

the state concerned. In modern conditions, the main task of the state is to develop a 

policy of harmonizing the market economy with the principles of economic 

activity and consistent integration of the Republic into the world. 

After gaining independence, Uzbekistan was able to carry out independent foreign 

policy based on its own interests, therefore, it was the task of bringing external 

relations to the needs of national economy and transition to a socially-oriented 

market economy and the development of integration processes taking into account 

the growing interdependence of the world community was released. The 

government has begun implementing measures to make the national economy 

more open to the world economy and markets. However, the direct access to the 

world economic relations of the Republic of Uzbekistan cannot be carried out in 

the form of "big jump". This process will gradually develop, with the objective of 

creating an objective structural environment, and with the reform of the entire 

economic mechanism, in particular its external economic sector. 

The implementation of structural shifts, of course, required state control over the 

implementation of measures to increase large capital resources and strategically 

important resources. 

The transition from a broader state monopoly to foreign economic activity to its 

liberalization step-by-step over several years has led to the need for the 

government to concentrate considerable economic power. 

The "open door policy" implemented in the country is a free and dynamic 

development of trade and economic relations, expansion of equal and mutually 

beneficial cooperation on bilateral and multilateral basis, ensuring equitable 

balance between competition and cooperation, foreign investors importing modern 

techniques and technologies into the country and the establishment of a favorable 

trade regime for individual countries, such as recognizing the priority of the ratio 

of international legal norms to national standards goals. 

Many countries try to adapt their products to international standards in order to 

improve their turnover in international markets. In Uzbekistan, a number of 

economic tools have been used to manage foreign economic activity. In particular, 

goods imported into the territory of Uzbekistan should comply with the technical, 

pharmacological, sanitary, veterinary, sanitary standard requirements of the 

country. It is forbidden to import into the country of the above-mentioned 
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standards and non-certified, non-certified, special-purpose goods. The Government 

of the Republic pays great attention to the reduction of imports and the 

development of industry. Particularly, sharp measures to reduce imports of grain, 

meat and dairy products have been developed. In addition, measures to ensure that 

foreigners with low-quality products, importers of goods with high or illegally 

imported goods do not have foreign currency. 

In particular, the adoption of the Law of the Republic of Uzbekistan "On Foreign 

Economic Activity" adopted on 14 June 1991 sets out the main principles of state 

regulation of economic activity. For the purpose of further development of the 

economic activity it is envisaged - May 26, 2000, September 10, 2012, 2015 On 

13th of August, 2017, amendments and additions were introduced. 

Under article 17 of this law, state regulation of foreign economic activity is carried 

out in the following ways: 

- Formation and improvement of the legislative basis of the modern economic 

activity; 

- Regulation of currency; 

- Manual editing; 

- Inertial and notary regulation; 

- Applying preventive, compensatory and anti-dumping measures to comply 

with the economic interests of the Republic of Uzbekistan; 

- Establishment of the procedure of foreign trade activities, including 

establishment of quantitative restrictions and establishment of state monopoly on 

export and import of certain types of goods; 

- Determine the complete list of documents required for export-import operations; 

- The use of weapons of mass destruction (nuclear, chemical, bacteriological 

(biological) and poisonous weapon) and its delivery facilities (other missile and 

other means of mass destruction weapons), other types of weapons and military 

equipment setting up export control over the goods, equipment, scientific and 

technical information, works and services listed in the items of export control, as 

well as the results of intellectual activity, which can contribute significantly; 

- Certification of imported and exported goods; 

- Identification of standards, requirements, rules and norms of technical, 

pharmacological, sanitary, veterinary, veterinary-sanitary, phytosanitary, 

ecological; 
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- Providing preferences and preferences for subjects of foreign economic 

activity. 

State regulation of foreign economic activity can also be carried out by other 

means in accordance with the legislation. 

In accordance with Article 18 of the Law, the Cabinet of Ministers of the Republic 

of Uzbekistan has the authority to regulate foreign economic activity: 

- Develops a strategy for the development of foreign economic activity; 

- Ensures the protection of economic safety, economic independence and 

economic interests of the Republic of Uzbekistan; 

- Composes international agreements of the Republic of Uzbekistan in the 

field of the basic economic activity; 

- Develops the balance of payments of the Republic of Uzbekistan; 

- Grants guarantees of the Government of the Republic of Uzbekistan for 

the loans received; 

- Own, use and dispose of the property of the Republic of Uzbekistan abroad; 

- Performs other powers in accordance with the legislation. 

According to Article 19 of the Law, in the sphere of regulation of foreign 

economic activity, the Ministry of Foreign Affairs of the Republic of Uzbekistan 

and the State Committee for Investments of the Republic of Uzbekistan are 

competent state bodies in the area of regulation of foreign economic activity. 

Ministry of Foreign Affairs of the Republic of Uzbekistan: 

- Develops and implements a unified state policy in the sphere of foreign 

trade activities; 

- Coordinates the work of public administration bodies in the field of 

regulation of foreign trade activities; 

- Coordinates and regulates the activity of subjects of foreign trade in the 

framework of the powers specified in the legislation; 

- Develops proposals to improve the legal framework for the field of foreign 

trade activities; 

- Performs other powers in accordance with the legislation. 

- The State Committee for Investments of the Republic of Uzbekistan: 
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- Forms a single state policy on investment and ensures its implementation 

and attracting foreign investments; 

- Co-ordinates the activities of public and economic administration bodies, 

local authorities in identifying and implementing key foreign investment attitudes, 

as well as cooperation with international financial institutions and foreign investors 

in investment cooperation; 

- Develops proposals for improving the legislative framework for investment 

activity; 

- Performs other powers in accordance with the legislation. 

In addition, Article 20 of the Law specifies measures for export, import 

restrictions and restrictions. The legislation of the Republic of Uzbekistan may 

establish export and import restrictions and restrictions on goods and shall include 

the following objectives: 

- National security; 

- Protection of life and health of the population, animal and plant life and 

environment protection; 

- Compliance with social morality and law; 

- Preservation of the cultural heritage of the people of the Republic of 

Uzbekistan; 

- Protection against illegal export, import, and transfer of ownership of 

personal property; 

- Maintaining the balance of payments of the Republic of Uzbekistan; 

- Fulfillment of international obligations of the Republic of Uzbekistan; 

- Prevention of liquidation of irrational natural resources; 

- Protection of other interests of the Republic of Uzbekistan. 

In December 2003 the Law of the Republic of Uzbekistan "On protection 

measures, antidumping and countervailing duties" was adopted. It consists of six 

general provisions, protection measures, anti-dumping duties, compensation fees, 

inspection, closing rules and 30 items. 

Article 1 of the law provides for the purpose of this Law. The purpose of this Law 

is to regulate relations in the sphere of application of safeguards, antidumping and 

countervailing duties to eliminate the risk of serious damage or serious damage to 
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the economy of the country in imports of goods. 

Article 2 provides for the protection of measures of protection, anti-dumping 

legislation. According to him, the legislation on protection measures, antidumping 

duties, consists of the documents of the present Law. If the international agreement 

of the Republic of Uzbekistan establishes other rules, than what are stipulated by 

the legislation of the Republic of Uzbekistan on protection measures, anti-dumping 

and countervailing duties, the provisions of the international treaty are applied. 

Article 7 of the law provides for measures to identify the potential for causing 

serious damage or serious injury to the economic sector in connection with the 

increase in commodity imports. 

The risk of serious injury or serious injury to the economy, due to the increase in 

imports, is based on evidence-based evidence that the growth in the volume of 

imports of goods, as well as the existence of a significant increase in the level of 

economic development, trade and marketing indicators, to study other factors of 

objective nature that may have caused or could have caused a decline will be 

released. 

Also, on August 26, 2004 the Law of the Republic of Uzbekistan "On Export 

Control" was developed. Article 1 of this Law sets out the goals and objectives of 

the Law. 

The purpose of this Law is to regulate relations in the area of export control. 

The main objectives of this Law are to ensure the fulfillment of international 

obligations of the Republic of Uzbekistan by means of export control and the 

Republic of Uzbekistan in the field of non-proliferation of weapons of mass 

destruction and other types of weapons. 

Article 3 of the law provides for export controls. 

The export control shall consist of all measures taken by legal entities and 

individuals to ensure that the export control legislation of the Republic of 

Uzbekistan (hereinafter referred to as the export control objects) is established by 

the legislation on export control. 

Article 4 lists export controls. 

It is important for the creation of weapons of mass destruction (nuclear, chemical, 

bacteriological (biological) and poisonous weapon) and its delivery equipment 

(other missile and other facilities capable of delivering weapons of mass 

destruction), other types of weapons and military equipment The objects of export 
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control are goods, equipment, scientific and technical information, works and 

services listed in the list of objects of the export control, as well as the results of 

intellectual activity, which may contribute. 

The Article 5 of the Law also outlines the main principles of export control. 

Including: 

- Priority of security interests of the Republic of Uzbekistan; 

- Conscientious performance of international obligations of the Republic of 

Uzbekistan; 

- Information on export control issues is open and transparent. 

Article 6 of the Law provides for methods of controlling export. The methods of 

export control include: 

- Determination of the order of export of objects of the export control; 

- Control over the procedure of export of objects of the export control and their 

use; 

- Inner control; 

- International cooperation in the field of export control. 

Decree of the President of the Republic of Uzbekistan "On Measures to Support 

Local Exporting Organizations and Improve Foreign Economic Activity" dated 

June 21, 2017, Resolution of the Cabinet of Ministers of the Republic of 

Uzbekistan № 959 of December 1, 2017 "Procedure for licensing export and 

import of special goods The Resolution of the Cabinet of Ministers of the Republic 

of Uzbekistan "is the normative document regulating relations of the Republic of 

Uzbekistan in internal and external economic activity. Foreign trade is regulated 

through the Customs Duties and Taxation Mechanism. These regulations regulate 

the legal exportation of goods to the Republic of Uzbekistan for export, which 

meets the world standard requirements. Because in time the proceeds from the 

foreign currency for the products produced in our country will be deducted into the 

currency account of the exporter and the state will be deposited into the currency 

reserve. If foreign currency is misappropriated and it does not fall under the “gold 

currency reserves” within a specified period, there will be foreign currency deficit 

in our country, there will be a deficit of foreign currency for our investment in our 

country and the appreciation of money will increase and the national currency will 

increase the conversion rate of UZS into foreign currency and other negative 

consequences. Therefore, regulation of export-oriented foreign trade is one of 
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today's urgent issues. 

At the initial stages of foreign economic activities, the above-mentioned normative 

base was developed and implemented to address some of the most important 

issues. First of all, enterprises have the right to exert themselves on external 

markets. Secondly, the conditions for access to external markets are the same for 

all business entities irrespective of ownership. 

At the same time, the state retains the absolute right to export cotton, silk, gold and 

other commodities exported from other countries. External economic activity was 

strictly controlled, and most of the export-import operations were implemented by 

tariff and notary regulation. The ability to set up returns for a short period of time, 

centralizing export earnings by the state required administrative oversight of the 

country's currency resources. 

Strong measures to replace the import of a number of strategic resources have 

made it possible to significantly increase the country's economic security and 

create conditions for the real liberalization of foreign economic relations. Indeed, 

hundreds of millions of dollars in imports of oil, wheat, etc. in the early nineties 

began to be used to bolster the country's economic independence and its export 

potential. 

Therefore, the foreign policy of the Republic of Uzbekistan at the earliest stages of 

independence solved the following tasks: 

- Decentralization of export-import operations; 

- Strengthening control over export and import of goods for public needs; 

- Simplify the export of strategic goods for the state; 

- Strengthening the control over the foreign exchange earnings from the export of 

strategic goods;



 

 

- Encouraging foreign investment and the development of export potential, using 

all measures of state policy. 

Thus, access to global markets under difficult conditions of transition to market 

economy was a policy based on consistent, well-balanced structural and industrial 

policies combined with liberalization and protectionism measures, in which 

monetarist "natural" selection of enterprises and the monopolistic position of 

domestic producers, it is impossible to use extensive protectionism, which 

artificially strengthen. Uzbekistan's four main principles are based on the 

economic policy: 

- Changing activities of the state, which develops the policy of development of 

sectors and regions, which are capable of participating in foreign economic 

activity, including the customs mechanism of these activities and a favorable 

regime for foreign investments; 

- The foreign economic activity of domestic business entities is mainly oriented to 

the maintenance and expansion of foreign markets from one out of the existing 

foreign trade contracts, directed to foreign economic activities as a permanent and 

an integral part of their overall economic activity; 

- Definition of functions of the economic activity between the branches of power, 

republican and territorial bodies and the branch rules; 

- Creation of favorable conditions for exporters of the republic in the world 

market is called to become one of the main tasks of the foreign policy of the 

country. 

Economic mechanisms of economic relations regulating the market economy are 

compatible, but the efficiency of their use has certain limits. The world experience 

shows that the state of the economy is sharply deteriorating, and in times of sharp 

discrepancies between inflation and the domestic and world prices, the government 

has to resort to administrative procedures to regulate export-import operations, 

with the aim of mobilizing and using limited resources. 

However, administrative regulations should not lead to the use of rigid means of 

repressive nature. The whole set of world-class tools developed by these tools 

should be used. In many countries, dozens of types of quotas and licensing are 

used to create a complex system of foreign-economic operations management. The 

aim of these measures is not to limit trade, but to control its development. 

The use of administrative tools combines with the rules of regulation of generally 

accepted foreign economic relations in Uzbekistan. In particular, in the republic 
23
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such means are defined as temporary; it is envisaged that they can be changed to 

all trading partners (excluding developing countries) and modifying the rules of 

regulation only on the basis of the enacted laws. 

With the strengthening of market relations, independent enterprises of any form of 

ownership, acting in accordance with the law, should become the principal 

subjects of the foreign economic activity. The main task of the state is to provide 

all-round support and facilitate the external economic activity of these entities. The 

foreign economic activity of the State shall provide: 

- Access of the country's enterprises to machinery and equipment, technology 

and information, investments to world markets, transport communications; 

- Providing political, financial and informational support to entering markets 

protected by transnational corporations or protecting foreign countries and their 

allies from protectionism (foreign competition protection, promotion of 

commodity producers' access to foreign markets); 

- Establishing favorable trade and political relations with foreign countries and 

their trade and economic groups, organizations and alliances, removing existing 

and potential discriminatory restrictions, eliminating various trade and economic 

barriers in relations with CIS countries; 

- Long-term regulation of foreign exchange and financial issues in mutual 

relations with creditor countries and members of the public; 

- Forming effective system of protection of the foreign economic interests of the 

Republic of Uzbekistan (currency, export, customs control, etc.). 

Thus, foreign policy is an important tool for the development of any national 

economy. 

Thus, the need to regulate foreign economic activity for export in the context of 

liberalization of the economy is to prevent possible negative consequences and 

illicit activities, as well as to ensure the dynamic development of our economy. 

1.3 Experience of developed countries on the improvement of export support 

and incentives. 

Analysis of the world experience shows that in all countries, macroeconomic 

and regulatory frameworks are regulated and stimulated by foreign economic 

activity (FEA). Export support in foreign countries is a complete system of 

interaction between public and non-governmental institutions. 

Evaluating the international experience of FEA support shows that work in this 

area is carried out in several developed countries. 
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• Forming an institutional framework for supporting FEA 

In many developed and developing American, European and Asian countries, state 

support for foreign trade is sufficiently developed. 

The main focus of US business support is to create a favorable institutional 

environment for the implementation of optimal commercial projects. The State 

Department coordinates the work of the ministries and departments of foreign 

economic activity, government agencies and their regional representatives. 

Coordination and Advisory Committees on various issues related to foreign 

economic activity are under the leadership of the State Department. Such major 

international relations or bilateral events will involve representatives of the 

business community who are interested in the US business environment. 

Foreign economic policy in Great Britain is part of the country's overall economic 

policy. 

Various committees and managerial positions with support for foreign trade 

collaboration play an important role. The International Trade Council coordinates 

the actions of government agencies within the framework of foreign trade, as well 

as the introduction of the export market for companies in exchange for free, non-

payment or symbolic payments. 

The British Council for Export uses a differentiated "export window" for export 

support. It exports organizational and financial support to British firms that are 

exporting their goods and trying to capture foreign markets for the first time. 

 

Figure 1. Directions for FEA support in the developed countries. 
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The South Korean government established the Trade Promotion Corporation in 

1962 to support international trade and import. Export Day has been established to 

encourage export of goods and services, with the best exporters awarded with 

medals and public recognition. 

A public organizer in the system of external economic relations in Japan will be 

the organizer of the project. It will finance this activity at the expense of budgetary 

funds. The support system has a multipurpose nature, such as collecting and 

analyzing marketing information, providing information and consulting services, 

organizing visual and informational work, encouraging new participants to engage 

in foreign trade activities and supporting similar activities coverage. 

It must be noted that in the XIX century, the Russian government had established 

its foreign economic policy with the public and industry, but in the twentieth 

century this experiment was eliminated. At the moment, the Russian government 

attempts to negotiate foreign economic policies on business interests and interests, 

but they are currently making a low profit. 

• Providing with information support system of foreign economic activities 

The advantage of the quality and advantage of information is an additional 

insurance tool and allows for a more informed decision. This can be the most 

important factor in solving competitiveness of firms. 

Information support of foreign economic activity is carried out by publishing 

reference books, bulletin boards. Within the framework of the Export Promotion 

Program in the USA, export programs, manuals for government-supported 

businesses are published. These handbooks outlines, the main directions of state 

support for exporters and all forms of its use, as well as the mechanism of its use 

and use. 

The American Trade Mission opens its representations in the area of identification 

of territories and goods movement. If an American volunteer wants to access a 

country's market, it includes a free service package with market research, industry- 

interest analysis, and analysis of international markets. 

For a less expensive country for export, an entrepreneur or business can obtain a 

comprehensive marketing research about the export or import facility, all the 

necessary details of the foreign trade of the contracted company - credit history, as 

well as the strengths and weaknesses. 

Established in 1962, Japan has accumulated an overview of foreign economic 

information. There is an established Industrial and Foreign Trade Committee, 

which operates under the protection of Industrial Protectionism (the Institute for 
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the Protection of a State's Own National Economy Against Foreign Competition). 

The Ministry of Foreign Affairs, the Ministry of Foreign Trade and Industry, the 

Science and Technology Department, the Economic Planning Department and 

other organizations have been involved in providing information for foreign 

economic activity, collection and analysis of foreign trade information. 

The main place in this line is the Japanese non-profit organization supporting 

foreign trade development. It deals with international commodity markets, 

collecting and analyzing marketing information, organizing exhibitions of 

Japanese goods abroad, and organizing exhibitions of other countries in Japan, 

advertising and publishing. 

In Germany, the foreign economic information system is characterized by a strong 

information and analytical center - large banks and insurance companies, and 

business groups. The system has a strong, multifaceted structure, with a large 

number of foreign economic activity participants, federal and regional structures, 

more than 6,000 chambers of commerce and industry allies, and many private 

news agencies. 

In Great Britain, the economic monitoring system is a two-tiered force that is part 

of the state intelligence and private sector. The government is just going to arrange 

this work. 

France has many sources of foreign economic information. The main task of the 

government is coordination of collection and processing of information. The main 

role in this coordination is played by the Ministry of Finance. Methods of 

obtaining secret information by intelligence service make it difficult for the private 

sector to access it. First of all, a special association was established in 1992 based 

on the needs of leading transnational corporations, exporting companies. 

In Canada, there are 128 departments, representatives of national business 

organizations, including the Canadian Chamber of Commerce and 30 departments 

and agencies from Canada, as well as Canadian producers and exporters. 

The main role in provision of foreign economic activity with information is played 

by internet resources. All the organizations connected with foreign economic 

relations have their own web-sites on the Internet. Use of electronic database on 

counterparts is an important tool for stimulation of foreign economic activity. For 

example, currently 90% of search and evaluation of investment projects is realized 

through Internet resources. 

The most important information of the site is the socioeconomic status of the 

country and its regions, import and export volumes, its structural commodity and 
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geographical structure, foreign trade, taxation, investment laws, banking system, 

foreign economic relations, trade and diplomatic representations. Foreign trade 

partners and export credit agencies. Information on the United States Internet 

Database, "The Economic Status and Trade Regime of the Country", "The 

Investment Environment in the Country", "List of US Embassy Trade and 

Economic Observers", etc are regularly updated. 

In Russia, there is also an information base with a large, enough Internet resources 

to support AEA. More interesting and useful information is available on the 

website of Russian export opportunities, the site of the Chambers of Commerce 

and Industry of the Russian Federation and regions, as well as on customs issues. 

• Regional organizations to support foreign economic activity. 

Looking at the experience of developed countries in the formation of regional 

institutions for supporting foreign economic activity, one of the most developed 

regions of Belgium, Flanders, is exemplary. 

The Flanders Export Agency -“Export Vlaanderen” has several web sites and is 

widely recognized as a global brand of Flemish goods and services. An agency 

established by the Government of the region has branches of trade and economic 

representation in more than 50 countries around the world. In Russia this 

representation works in Moscow, St. Petersburg and Nizhniy Novgorod. 

The agency has established partnerships with partners and offers strong 

partnerships, services, technologies and joint ventures for private business. The 

Flanders Export Agency organizes trips to conferences and seminars with foreign 

business representatives interested in the business community of Flemish. Offers 

information on services and new sales opportunities, as well as exhibitions and 

economic missions organized by the agency. 

The Spanish SORSA Consortium has 38 affiliates worldwide. It supports catalytic 

companies for the development of the catalyst business in the world by developing 

foreign economic activity overseas. 

• To fund and insure for the foreign economic activity. 

In the US, export financing is provided by the State Export-Import Bank, the 

Ministry of Agriculture, the International Development Cooperation Agency, the 

small business administration and other government agencies. 

ExImBank is the fastest growing instrument of lending in export-import 

operations in Japan. The country has a system of tax incentives for export and 

import support. In the development of foreign economic activity the state 
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insurance system of trade and investment will allow to protect national enterprises 

from a variety of risks with its wide range. This universal trade insurance system 

includes foreign exchange risks, bills and bonds of importers, advance payment for 

imports, foreign investments, and loans from foreign companies. 

In order to increase economic efficiency in South Korea, the government 

implements export support through export crediting. It also implements measures 

to reduce taxation of exporters and concessional lending, recovery of damages and 

exemption from customs duties. 

The State Institute of Foreign Trade Insurance in Italy was established. Generally 

insurance covers 90% and 95% bank loans. 

India has a specialized banking institution for financing and insurance of foreign 

economic activity. The leading positions are the Export-Import Bank (EIB), the 

Industrial Development Bank, the Export Credit and Insurance Corporation, the 

Industrial Financing Corporation, the Industrial Lending and Investment 

Corporation. The largest foreign trade transaction lending is EIB. It coordinates the 

activities of other financial institutions simultaneously. The headquarters of the 

EIB is located in Bombay, and has its own branch offices in Delhi, Calcutta, 

Madrasah, Washington. The main task of the EIB is to provide Indian exporters 

with the ability to deliver their products to foreign countries, which allows them to 

repay or receive cash. 

• Center organization's Activity which analysis of specific barriers to export 

development 

It is of particular importance for the exporters to analyze the impediments and 

impediments to their foreign economic activity, and to create conditions for their 

elimination. This type of activity involves private state and private research centers 

in developed countries. In the United States, such barriers, such as standards, are 

different. In many importing countries, there is a lack of protection of intellectual 

property, corruption and corruption by officials. 

• External economic orientation and development of the conditions for the 

development of new forms of entrepreneurship for export development. 

Many countries have experience in organizing new forms of commercialization of 

their products to meet the demand in the foreign market. 

Vietnam is a model country for fast exporting operations. Vietnamese exporters 

can quickly adjust to any international context. Large-scale tax-exempt textile and 

shavers in the US are now delivered to the European Union. The farmers, who 
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experienced the decline in prices for coffee in the international market, went to 

cocoa and peppers. 

The experience of Chile and Brazil is remarkable. Here, active stimulation of 

foreign economic activity of enterprises is carried out foreign and economic 

orientation is organized at the expense of private property of the state and 

individuals. 

• Develop a foreign economic cooperation strategy with a group of 

countries. 

The most important aspect of foreign economic activity for Russia is the 

development of cooperation with the CIS countries, and we can take into 

consideration the US experience of supporting foreign economic relations with 

these countries. Under the US Department of Commerce, the BISNIS-Special Unit 

was established in 1992 to provide business advice to businesses in Russia and the 

CIS. The aim of BISNIS is to attract investment in CIS markets and to promote 

American goods. The department recommends the following programs: Searching 

for American Partners, Searching for an American Supplier, Offers from the 

United States. 

Publishes quarterly of BISNIS magazine devoted to business integration with its 

foreign partners, as well as CIS cooperation with the United States. 

In Germany, a coordinating government agency has been set up to support export 

development in developed regions. This organization has developed programs such 

as the concept of Latin America, the Eastern Anatolia Initiative, and long-term 

support for German exporters in these areas. 
• Development of a network strategy. 

The experience of the United States in the development of foreign economic 

relations of the CIS countries is also interesting. In the Commonwealth of 

Independent States, the US Department of Agriculture has trade representations. 

Its activities are focused on supporting American agricultural exports. 

The list of these delegations includes cereal, meat, bird, feed, food supplements 

and food products. Representatives of agricultural trade in CIS countries have the 

right to use agricultural raw materials, manufacturers, agro-industrial and food 

processing companies and other foodstuffs. and will be actively cooperating with 

the food market participants. In the United States, sales support for the US exports 

sales and marketing products to the future. At one point, this representative office 

operates in a number of areas: 

- Searching for American food and agricultural produce suppliers, publishing 
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notices with commercial offers, newsletters by the American company; 

- Preparation of list of importers and food processing companies in Russia and 

CIS countries; 

-Customize list of food suppliers in the US; 

- Analysis of the state of agricultural markets in the CIS countries; 

- Participation in food exhibitions, seminars and conferences; 

- Organization of civil aviation missions; 

- Demonstration of financial instruments for export of foodstuffs from the USA. 

With the participation of professional participants from the CIS countries, the US 

Department of Agriculture develops and supports programs for organizing 

meetings with interested businesses. All US agricultural trade representatives' 

services are free of charge. 

• Use of administrative resources. 

The "administrative resource" remains an important instrument to support 

foreign economic activity. This is accompanied by the joint participation of public 

and private businesses in the implementation of international operations. Creating 

a favorable political climate in good trade relations between the two countries 

creates a high level of cooperation. Other forms of support for foreign economic 

activity are widely used - issues related to transportation of goods. 

Many of the navigating countries try to sign shipping agreements to support 

national transport companies in order to get additional funding. It can earn up to 

40-50% of the total exported goods (freight charges). These funds will be utilized 

in the future to provide benefits to national carrier companies, as well as to 

determine the percentage of competitive fraud. 

Hence, from our viewpoints, a number of measures to support and encourage FEA 

in developed countries play an important role for each country through its 

significant dimensions. 

PART II. ANALYSIS OF FOREIGN TRADE POLICY AIMED AT 

PROMOTING EXPORTS 

2.1. The current status of the structure and performance of export operations. 

Foreign trade relations is one of the most important areas of international 

cooperation, the establishment of scientific and technical, cultural relations with 
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different countries, establishment of diplomatic relations between them is an active 

and comprehensive development of the economy, as well as helping to solve social 

and economic problems. No matter at what level of development any state, 

whether small or large, cannot reach its goal without external economic relations. 

Because nowadays, the range of products and goods produced worldwide is 

several millions of species, so no country can produce them. In some cases, it is 

cheaper to import them from other countries than some other types of products 

themselves. Therefore, the foreign trade sector is an important means to meet the 

different needs of each country, to improve the health and effectiveness of socio-

economic growth.Foreign trade links the diverse peoples and nations of the world 

together, and ultimately strengthens the power of the state and improves the living 

standards of the people.Rational implementation of foreign trade links will enable 

the broader development of various sectors of the national economy.Improvement 

of production in industry and agriculture, modernization of technics and 

technologies, creation of the basis for more effective use of labor resources, natural 

mineral raw materials.External trade relations that have been rational and more 

productive will accelerate the resolution of socio-economic challenges facing the 

country.Foreign trade relations facilitate the exploitation of scientific and 

technological achievements of different countries, and the broad introduction of 

world best practices in production.It also accelerates the solution of topical issues 

of science and technology.The content of foreign trade links determines the nature, 

structure, dynamics, and development of production relations and production 

forces in the 

Partner Countries and around the world.Foreign trade relations are based on the 

principles of mutually beneficial and equal rights of the countries.The participation 

of the Republic of Uzbekistan in the international trade is based on the expansion 

of the trade turnover with the countries of the world, which makes it possible to 

solve the problems of our time wisely and effectively. 

Currently, the Republic of Uzbekistan is engaged in trade and economic relations 

with more than 140 countries of the world (178 countries in 2010). It should be 

noted that during the Soviet era, Uzbekistan did not have the ability to 

independently trade foreign countries with foreign countries. It could not directly 

participate in world trade. In these matters, he could not fully utilize his 

intellectual potential, the potential for economic and natural resources.Issues 

related to participation of the republic in foreign trade were solved by the center's 

instructions. Uzbekistan became a full member of the international community 

after its independence.The prestige and prestige of the country at the international 

level is reinforced by the presence of great industrial potential and qualified labor 

resources.These include high-tech products: aircraft, automobiles, tractors, cotton 
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pickers and other products of the developed countries.There are great opportunities 

for the Republic to expand its foreign economic relations with foreign countries 

and to actively participate in international division of labor.Uzbekistan's 

independence has also faced complex international conditions. This situation 

necessitated the rapid and short-term development of the country's foreign 

economic relations. As a result, legislative, normative and legal basis for the 

integration of the country into the global economic system has been created. The 

country's foreign trade system improved, and the volume and volume of trade and 

economic relations with foreign countries also increased. 

In recent years, the consistent implementation of measures to boost 

competitiveness and diversification of sectors of the economy, the ongoing crisis 

in the global economy and the world market prices have significantly reduced the 

adverse impact on the country's export potential in 2016. In order to preserve the 

domestic market of exporters and to strengthen export potential of the country, the 

work has continued to increase the volume of deliveries of goods to the foreign 

market, diversification of geography and nomenclature of export oriented products, 

and attraction of new enterprises, primarily small businesses to export activities. 

As a result, over the past 10 years, exports of small businesses have grown more 

than fourfold and accounted for 28% of total exports in 2017. The main factors 

contributing to the country's export potential were the following: 

- Involvement of new enterprises in export activities. 877 new enterprises, 

including 140 enterprises and 737 regional sub-organizations, have been involved 

in exporting their products. 

As a result, 270 types of new products were exported; 

- Diversification of geography and nomenclature of export oriented products, 

including the expansion of geography of local products to 60 new markets.In 

particular, for the United Arab Emirates, Lebanon, Jordan, Iraq, automobiles, for 

United Kingdom voltage aggregates and motor components, for Latviawheel discs, 

Auto-generators for South Korea, for Turkmenistan Agricultural machinery, for 

Polland solid hydrocarbon compounds,Polyethylene and polypropylene for China, 

Turkey, South Korea and Latvia, Mineral fertilizers for Sweden, Romania, 

Bulgaria and Azerbaijan, Sports shoes for the Republic of Belarus and Azerbaijan, 

for Poland and South Korea leather goods were exported; 

- Reforming the system of export of fruits and vegetables. 

"UzAgroExport" special foreign trade company was established.Widespread 

introduction of foreign partners in the production of vegetables, fruits, grapes and 

melons with unique consumption characteristics in Uzbekistan, establishing long-
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term sustainable cooperation between fruit and vegetable producers, processors 

and suppliers through modern market mechanisms, thereby increasing the volume 

of fresh and processed fruit and vegetable products and expanding the range of 

exported products, every year, the International Fruit and Vegetable Fair has been 

launched to promote new markets. 

Due to the measures taken to stimulate the export of fruits and vegetables, the 

direct volumes of deliveries to Russia in 2017 increased by 2.5 times, in Iran and 

in India - by 1.3 times, in the United Arab Emirates - by 1.9 times. 

The volume of exports of polyethylene, copper, molybdenum products, trucks, 

fruits and vegetables, knitted fabrics, cotton fabrics and other products has 

increased.Due to the launch of the Ustyurt Gas Chemical Complex on the basis of 

the Surgil Deposit, the export of chemical and chemical products has grown 

significantly, mainly due to the increase in exports of plastic products. 

Due to the increase in the authorized capital of the Small Business and Private 

Entrepreneurship Support Fund, more than 400 business entities have the 

opportunity to export their products, provide financial support to 70 business 

entities and assist in the search for foreign buyers. 

 

Republic of Uzbekistan.According to the data of the table, the foreign trade turnover of the 

CIS countries and its exports in 2017 decreased in comparison with 2015.Among CIS 

countries, Russia, Kazakhstan, Kyrgyzstan, Ukraine and Tajikistan are the major 

partners in the foreign trade turnover with their share in total foreign trade turnover of 

28.6%, among other countries especially China, Turkey, the Republic of Korea, 

Germany, Afghanistan, Brazil, India, Latvia, Iran, France, Lithuania, the United 

States and Italy, and their share is 40.4%. 

Or, In 2017, 15.7% of total exports fell to the Russian Federation, 14.3% 

to China, 8% to Kazakhstan, 6% to Turkey and 4.1% to Afghanistan. 

Table 2.1.1 
Foreign trade structure of the Republic of Uzbekistan. 

Indicators 
Share in total volume (in% to total) 

Rate of change in 2017 

compared to 2015,(%) 
In 2015 In 2016 In 2017 

Turnover of Foreign trade 100,0 100,0 100,0 100,0 

CIS countries _______________  39,0 35,5 36,9  _______ 94,6 _______  
Other countries _____________  61,0 64,5 63,1 103,4 
Export ____________________  100 100 100,0 100,0 
CIS countries _______________  43,1 37,5 39,8  _______ 92,3 _______  
Other countries _____________  56,9 62,5 60,2 105,8 
Source: The student has developed on the basis of the sources of t he State Committee on Statistics of the 
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The foreign trade turnover of the Republic of Uzbekistan in 2017 were 

amount to 19 951.5 million dollars, including export - 10 359.6 million USD, 

import - 9 591.9 million USD. 

The greater the export potential in the country, the greater the foreign currency 

inflow to the country.It is obvious that the currency deficit in this country is 

insignificant and the value of the national currency to the foreign currency.Thus, 

today a number of measures are being implemented to reduce the share of 

imported goods and increase the share of export products and increase the currency 

flow to our republic.It demonstrates its performance in foreign trade operations. 

Table 2.1.2 

Foreign trade turnover of Uzbekistan 

(Billion USD) 

 

In 2017, Uzbekistan's foreign trade turnover increased by 16.7 percent compared 

to in 2016, and by 13.7 percent in 2015. 

Foreign trade turnover was 767.7 million. US dollars, this indicator was 715.8 

 

2nd picture. Export Operations with Uzbekistan's External Partners. 

Indicators In 2015 In 2016 In 2017 Rate of change in 2017 

compared to 2015,% 
Turnover of Foreign trade 17,54 17,09 19, 95 113,7 

Export 11.4 11.1 10,36 90,9 

Import 6,14 5,99 9,59 156,2 
Source: http: // www / cia / gov / library / publications / the-WorldFactbook. The informations was developed by the 
student. 
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million USD in CIS countries, 51.9 million USD and other countries. 

Balance of Foreign Trade Balance is the difference between the export and import of 

the country. 

Foreign trade operations of the republic's residents were mainly carried out 

with the countries of Asia (45.7%), Europe (44.2%) and America (2.6%), 

accounting for 92.5% of the total trade turnover. 

The resident does not understand the legal and physical persons of the 

country. Because the country's legal person is considered to be a resident of that 

country for more than one year in another country. According to the common 

definition, "all residences of economic units (enterprises, households), which have 

a center of economic interest in the economic territory of the country (whether they 

are engaged in production activity or living in the country for more than one year) 

regardless of nationality and citizenship". 

Dynamics of exports in the Republic of Uzbekistan. (million USD) 

 

According to the data of the Table, the main growth rates of exports were 

goods of consuption (23.5 percent growth and 5.7 percent in total exports), energy 

and oil products (11.3 and 13.4 percent), ferrous and non- ferrous metals (24, 8 and

Table 2.1.3 

O.N Composition of Export In 2015 In 2016 In 2017 
Rate of change in 

2017 compared to 

2015,% 

All exports 11 401,3 11 087,1 10 359,6 90,9 
1 Goods of consuption _________  370,0 478,15 590,52 159,6 

2 Energy sources and petroleum 

products ___________________  
1180,5 1247,29 1388,24 117,6 

3 Ferrous and nonferrous metals 11,40 514,67 642,32 56,3 м. 

4 Machinery and equipment 83,6 154,92 248,64 297,4 

5 Sevices 1470,8 2328,19 2579,64 175,4 
6 Fiber of cotton 1187,6 776, 89 681, 66 57,4 

7 Chemical products 1687,4 667,36 652,68 38,7 

8 Others 5410,0 4919,63 3575,9 66,1 
Source: Developed by the student on the basis of the State Statistics Committee of the Republic of 
Uzbekistan. 
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HGoods of consuption 5,7 % 

HEnergy sources and petroleum 

products 13,4 % 

HBlack and nonferrou$ metals 
6,2% 

HMachinery and equipment 2,4% 

HSeMces 24,9% 

HFiber of cotton 6,6% 

HChemical products 6,3% 

HOthers 34,5% 

3rd 

 

6.2 percent), machinery and equipment (60.5 and 2.4 percent), services (10.8 and 24.9 

percent). 

At the same time, in 2017, the export of cotton fiber and the export of 

chemical products declined compared to previous years. The share of goods and 

services in the composition of exports is illustrated by the following picture. 
picture. Share of Uzbekistan’s export structure in total exports in 2017 

By the end of 2017, the volume of exports increased and the positive balance of foreign 

trade turnover remained. 

The level of inflation in 2017, calculated on the Consumer Price Index, was 9.3%. There 

are causes of this in the following: 

- The rapid growth of lending in the economy in the first half of 2017 and the rapid 

volatility of the money supply and the exchange rate development became the main 

reasons for high inflationary pressures in the economy; 

- As well as monetary factors during this period, as well as traditional seasonal and 

supply factors. 

Food and non-food products have risen in higher inflation rates than in services. 

In particular, the prices for foodstuffs on the average increased by 9.4% (in 2016 - by 

2.5%), the impact on the overall inflation rate was 4.1%.



 

 

This group of products has seen a significant increase in prices for some types of 

fruits and vegetables due to a significant increase in prices for beef, lamb and 

poultry and sugar, as well as seasonal factors. 

At the same time, the rapid rise in prices for some foodstuffs is due to the volatility 

of their domestic market supply in the winter and spring of 2016/2017, due to the 

fact that the output or volume of these products is not at the levels prescribed for 

various reasons (diseases, pests, etc.) interpreted. 

As a result of the significant increase in the volumes of certain types of food 

products, the decrease in the volume of these products on the domestic market was 

observed. Particularly, in January-August, the exports increased by 3 times, exports 

by 2.3 times, and tomatoes by 1.4 times.In addition, the launch of egg exports this 

year is also seen as one of the factors affecting the domestic market price by 10 

percent. 

Prices for non-foodstuffs increased by 10.3 percent (7.2 percent growth in 2016) 

and total inflations by 3.7 percent.Prices for clothes rose by 10.9%, shoes by 10.2%, 

construction materials by 10.7%, basic household goods by 11.5%, washing and 

cleaning products by 11.2%, cultural goods by 9.5%, communications Means 

increased by 10.7 percent.These prices were mainly influenced by the increase in 

import prices due to high devaluation of the exchange rate. 

Increase in tariffs for services by 7.2% (growth by 9.6% in 2016) affected 1.5% of 

total inflation.At the same time, housing and communal services increased by 6.8%, 

passenger transportation by 6.9%, railway transport by 17.7%, air transport by 

48.2%, communication services by 23.8%, preschool education Increased by 3%. 

In 2016, the volume of goods and services was 97.6%.Expansion of the volume of 

localization on production of imported components and materials, including 

measures taken within the framework of sector industrial cooperation, in 2016, the 

volume of imports for the production of basic industries decreased by 13.3%.In 

general, due to the expansion and expansion of the nomenclature of localization 

products, the volume of imports ceased on 100 product groups and decreased by 

more than 350 products by 2 times difference unit. 

Each region of the country has its own contribution to the development of the 

country's foreign economy. In particular, as a result of the measures taken by 

Namangan region to develop foreign trade, certain economic effect is being 

achieved. Sustainable growth rates have been ensured in all sectors of the economy 

by 2017, thanks to the implementation of tasks in the "Priorities of the 
39
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socioeconomic development of the country in 2017 in the country" and the 

implementation of the parameters of the sector programs and resolutions adopted by 

the Government in Namangan region. 

In particular, it is necessary to accelerate the process of modernization, technical 

and technological renewal of the economy and its leading industries, diversification 

of production, accelerated development of road and transport infrastructure, 

implementation of active investment policy and attracting foreign investments, 

creating necessary business environment, as a result of measures to ensure 

consistent increase in the quality and level of life, the gross regional product (GRP) 

will grow by 4.2% oat production increased by 7.3 percent, agriculture 1.8%, 

capital qo'yilmalar3,7 percent, construction 7.6 percent, the volume of total retail 

sales increased by 3.1 percent and services 5.0 percent growth. In the region, 

following the year 2017, foreign trade amounted to 508.4 million USD, of which 

exports amounted to 178.1 million USD and imports - 330.3 million USD. 

In 2017, 143 enterprises have been exported, of which 65 enterprises were involved 

in export activities and exported products worth 25.5 million USD. 

The export structure is made up of chemicals, ferrous and nonferrous metals, 

machinery and equipment, food products, energy resources, services and others. As 

it is known from the table below, foreign trade turnover of Namangan region in 

2017 increased by 7.4% compared with 2016.Exports of energy resources, ferrous 

and non-ferrous metals in the structure of exports of the region considerably 

increased compared to the previous year. 

 

Table 2.1.4 
Foreign trade turnover of Namangan region 

№ Indicators names The end of 

2016, in fact 

The end of 2017 

Compared 

to 2016,% Prognosis In fact 

1 
Foreign Trade Turnover - Total, 

Thousand US Dollars 

433272,7 420000,0 508402,0 107,4 

 



40 

 

 

 

External economic relations with Far East and Baltic states in 2016 amounted to 

USD 150033.4 thousand, and in 2017 - 18,861,500 USD. This is 25.7% higher than 

in 2016.Foreign Economic Relations with the Commonwealth of Independent 

States (CIS) amounted to 182667.3 thousand USD by the end of 2017, which means 

a 78.9 percent increase from the previous 2016. 

The large volume of exports of foreign trade with CIS countries also contributes to 

the implementation of export contracts between these countries. 

According to the data, there was a significant trend in the region's external 

economic relations with the CIS. In 2017, more products worth 80567.5 thousand 

USD have been exported compared to 2016.At the same time, exports of 

agricultural and light industry products have increased. 

 

 Export 172572,5 170000,0 178094,8 103,2 

 Import 260700,2 250000,0 330307,2 126,7 

 Remains -88127,8 -80000,0 -152212,4 х 

2 
Export Structure, Thousand US 

Dollars 172572,5 170000,0 178094,8 103,2 

 - chemical industry products 117 12,4 12,5 
106,6 

 - ferrous and nonferrous metals 365,1 405,0 407,8 111,7 

 - machinery and equipment 164,6 170,9 172Д 104,6 

 - food products 64783,4 68842,4 69312,8 107,0 

 - energy resources 786,9 948,2 954,7 121,3 

 - services 19845,6 20127,7 20265,2 102,1 

 - others 86615,2 79493,4 86969,8 100,4 

Source: Provided by the student on the basis of the Regional Statistical Office data 
 

Table 2.1.5 
Foreign trade structure of Namangan region 

№ Indicators names The end of 

2016, in fact 

The end of 2017 
Compared to 

2016, % prognosis in fact 

1 

Foreign Economic Relations with 

Far Foreign and Baltic States 
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In addition, 23 enterprises have launched 22 new types of products worth $ 2.1 

million.Particularly, the “Ekstra Primer Bat” Company in Uychi district has 

accumulators for 36.5 thousand USD, lime dyes for 20.6 thousand USD by 

"Element Paytnt" enterprise and export of ceramic products worth 20.6 thousand 

USD by “Zamin Iftixor Service” in Namangan district. Among them in order to 

increase export potential in the region, the projected targets are planned and 

implementation measures are being implemented. The economy and production 

management should make the best decisions and ensure their implementation, as 

today the level of damage from unjustified decision-making is growing more and 

more. Therefore modernization of the existing enterprises requires the expansion of 

the scope of the forecasting methodology and methodology. The outcome is to 

predict the future scientifically-based status of the subject and to anticipate the way 

in which it is made and the time it takes. In the development of export potential of 

our region, the forecast parameters are developed. In 2017, we will analyze export 

performance and forecast the performance of the region in the table below. 

Performance indicator for regional export forecast in 2017 in Namangan 
region. 

 

 Total, USD Thousand 150033,4 176140,0 188621,5 125,7 

 Export 66947,1 67840,0 68303,5 
102,0 

 Import 83086,3 108300,0 120318,0 144,8 

 Remains -16139,2 -40460,0 -52014,5 х 

2. 
Foreign economic relations with 

CIS countries, thousand USD 

    

 Total 102099,8 173960,0 182667,3 178,9 

 Export 57361,1 101760,0 102455,3 178,6 

 Import 44738,7 72200,0 
80212,0 

179,3 

 Remains 12622,4 29560,0 22243,3 х 

Source: Provided by the student on the basis of the Regional Statistical Office data 
 

Table 2.1.6 
 

Cities and 
Volume of 

export in 2016 

2017 йил 
Share in 

№ districts 

Prognosis In fact 
Percen 

tage 

the 
region 
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Namangan region has the largest share of regional exports in Namangan city, 

Mingbuloq, Turakurgan, Yangikurgan districts. However, regional forecasts for 

2017 were not fulfilled in Namangan, Nanay, Pop, Uychi, Uchkurgan, Chartak, 

Chust and Yangikurgan districts.This is due to the fact that according to the 

approved network schedule for 2017, four enterprises did not produce goods and 3 

of the planned tasks were not fulfilled. Including: 

1. "Musaffo Polimer" LLC in Namangan city has set up 4900.0 shower cabins for 

January-September this year, and the forecasted outcome has not been fulfilled due 

to fire in the production workshop of the enterprise. 

2. The production of "Zamin metallurgiya" LLC in Namangan was insufficient in 

the domestic market due to lack of demand for baths by 21.8%, sharpening cranes 

by 61.1% and gas compressors by 62.5%. 

3. Namangan briliant silk LLC in Namangan region has not been able to produce 

products due to the fact that the project on the production of methanith wire was 

transferred to Andijan region. 

4. The ECG cartridges "MARHABO MED FARM" in the Yangikurgan district are 

low, and the forecast is fulfilled by 44.9% and it is planned to produce this product 

from 2018 due to financial shortcomings in the project "Nekonechnik dosaser". 

       

1 
Namangan city 19239,7 24993,2 27857,4 111,5 257 

2 
Mingbulak - 7416,3 20939,3 159,2 19^3 

3 Kasansay 758,3 2522,7 4641,3 184,0 4,3 

4 Namangan 16654,1 24965,9 7559,5 30,3 70 

5 Narin 3659,0 12573,7 2217,4 17,6 2,0 

6 
Pop 337 1216,9 79i 6,5 

01 

7 Turakurghkan 12225,7 12814,7 16403,9 
128,0 

Од 

8 
Uychi 2699,0 

10282,0 
2958,6 

28,8 
2,7 

9 uchkurghkan 993,4 1942,9 1059,3 54,5 10 

10 
Chartak - 5023,9 4013,8 79,9 37 

11 
Chust 1359,4 

2606,0 
827,4 31,7 0,8 

12 
Yangikurgan 36055,1 78863,8 19923,3 25,3 184 

By region 93677,4 185222,0 108480,2 58,6 
100,0 

Source: Provided by the student on the basis of the Regional Statistical Office data. 
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5. "Nam mator servis" LLC of Namangan district did not produce any products due 

to the absence of orders for the pump type Vetykalny Pump VN. 

At the same time, as a result of the efforts undertaken by the regional exporting 

enterprises for the acquisition of new markets and expansion of export geography, 

exports of products to 8 new countries have been launched over the past 9 

months.These are sugar beet, dried fruits and vegetables in Germany (egg, beef, 

bean), Netherlands (dried grapes), Canadian (gingerbread), Israel (knitted garlic), 

Pakistan (bean, bean, dried grape), Kenya (suits, jackets, shirts) and southern Africa 

(suits, jackets, shirts). 

 

Along with the progress made in the region's economic development, obstacles and 

challenges are also facing exports.Among the problematic issues faced by small 

businesses and entrepreneurship in the Namangan region, we can say the following: 

- Increased product cost and difficult to export due to the increase in the cost of 

exports of light industry products, in particular men's clothing, to the countries of 

the European Union; 

- difficulties of export contracts; 

- High quality requirements for exports of products to EU countries, difficulties 

with implementation of these requirements; 

- It is economically inexpedient to meet the need for additional jobs as a result of 

the acquisition and modernization of new technologies in the company's business 

expansion.Handmade people's participation in light industry, especially sewing 

products, is a major part of the business process.The garment industry requires 

Table 2.1.7 
Expansion of new export markets and geography in Namangan region 

№ Мамлакатларнинг номи Экспорт маҳсулотлари тури 

1 Gemany suits, dried fruits and vegetables 

^2 Malaysia egg, mush, beans 

1 Netherlands dried grapes 

^4 Canada dried melon 

1 Israil Knitwear 

^6 Pakistan mush, bean, dried grapes 

^7 Kenya suit, jacket, shirt 

^8 South African Republic suit, jacket, shirt 

Source: Provided by the student on the basis of the Regional Statistical Office data 
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many employees to work. The increase in the number of employees is due to the 

fact that the enterprise has to pay off the general tax rate, deducting the status of a 

small enterprise or company; 

- Disputes with the business entity and the customs authority in the customs 

clearance of raw materials imported to the enterprises, etc., are the same. 

Hence, the foreign economic situation and the analysis of the activities of the 

economy in the liberalization of the economy, as a result of the increase in the 

export of certain types of goods in our country, and in the region, will reduce the 

domestic market offer and increase the value of these products. 

Today, along with our achievements in regulating and managing foreign trade 

operations, there are some deficiencies.That's why our goal is to be one of the 

developed countries, eliminating the shortcomings and achieving final results in the 

economy and occupying the highest peaks.We also try to make suggestions in the 

next part of our graduation qualification as the solution of the above problems 

arising in the activities of exporting enterprises of the region. 

2.2. Analisis of foreign economic conditionand activity in the economy 

liberalization. 

The revival of economic growth rates in the world, including the key trade partners 

of the country, the formation of favorable market conditions in the international 

markets and the liberalization of the foreign exchange market and foreign economic 

activity, in particular, the development of economic relations with neighboring 

countries, have contributed to the significant expansion of the domestic foreign 

trade turnover is doing. 

Economic condition in the world and main trading partner countries of 

Uzbekistan.According to the International Monetary Fund, the growth rate of the 

world economy in 2017 was 3.6 per cent, up 0.4 percentage points higher than in 

2016 (3.2 per cent).



 

 

 

4th picture. Growth of the world economy in 2011-2018 (%)5. 

In particular, the growth rate of the group of developing countries increased from 

4.3% in 2016 to 4.6% in the current year and the general growth rates of developed 

countries increased from 1.7% to 2.2%. 

The dynamics of the world economic development are as follows: 

- Greater developing countries like China, Brazil and Russia, and higher economic 

activity in developed countries such as USA, Japan, Germany, Italy, Canada and 

France than last year; 

- investment in science, technology and technology in the world economy to give 

positive results and to improve labor productivity in the economy in order to 

overcome negative consequences of global financial crisis and raw material costs in 

recent years; 

- Continuous growth of global demand in the developed and developing 

countries, further growth of global production and growth of international trade as a 

result of continuing global investment activity; 

- The development of economic relations within the framework of the project "A 

belt - a road" that connects Asia and Europe.

                                            
5Source: World Economic Prospects for Development, 2017. 
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5th picture. Real GDP Growth in the World Economy and in Some Countries6 

Also, positive changes have taken place in the economy of the countries, which are 

the main trading partners of Uzbekistan.In particular, according to the results of 

2017, the rate of economic growth in Russia will be 1.8 percent after the 0.2 percent 

decline in 2016, while Kazakhstan has seen a significant improvement over the 

previous year (a 1.1 percent increase) percent increase. 

China and Turkey, and the growth rate of the economy by the end of 2017 

amounted to 6.8 and 5.1 percent, respectively. 

Dynamics of world prices for basic export and import goods. Sustainable growth 

rates in the world economy and growing external demand for major trading partners 

have contributed to the positive growth of prices for Uzbekistan in the world 

markets this year. 

The trend of a sharp decline in the world commodity prices for raw materials, which 

began in 2014, has slowed down in 2017 and prices have started to recover.This 

year, the world commodity exchange exchanges have not changed in price, and 

prices for precious and nonferrous metals have increased. 

In particular, copper and gold the main export commodities of Uzbekistan which is 

copper and gold increased by 16% and 11%, respectively in this period. Also, food, 

metal and natural gas prices remain the same.

                                            
6Source: World Economic Prospects for Development, 2017 (ХВФ). 
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On the other hand, the increase in operations on the global financial markets, the 

depreciation of the US dollar rate, and the geopolitical risks and the rise in demand 

for jewelry in India and China in the first half of the year have increased the 

demand for gold in the world market and at the beginning of September 2017, to 

billion USD. Instead, in October, under the influence of interest rates on the US 

Federal Reserve, the dollar began to recover, and the gold price dropped to 1,880 

USD, with strong variations. 

 

6thpicture. Dynamics of prices for some raw commodities in world commodity 
7 

exchanges (In percent to compared to December 2014) 

During this period, the dynamics of oil prices have led to two trends in the 

opposite direction. 

In particular, in the first half of 2017, the “Brent” oil price fell by 15.7%. Such a 

downturn has led to factors such as increased oil production in non-OPEC member 

states, particularly in Canada, the United States, Europe and Latin America, and 

consequently, the increase in the supply of fuel in the fuel market. 7 

                                            
7Source: World Bank data. 
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7th picture. Dynamics of price fluctuations in oil and natural gas in the world 

market.8 

The adoption of the decision to extend the upcoming “OPEC +” agreement in the 

third quarter of 2017 and the decline in oil production in Venezuela and Russia 

resulted in a 20.1% rise in its production, resulting in an increase of oil prices by 

1.3% exceeded. 

Also, in 2017 there has been a significant decline in the prices of some basic 

products imported to Uzbekistan.In particular, world prices for sugar decreased by 

22.2 percent compared to the beginning of the year and vegetable oil prices by 6.1 

percent. 

Thus, the dynamics and dynamics of foreign trade in Uzbekistan will have a 

significant impact on the economic and economic changes in the foreign and home 

country. Increasing the level of economic growth in the countries, which are the 

trading partners of our republic, will have a positive impact on the development of 

our country's economic activity with these countries as well as the growth of 

foreign trade turnover. 

2.3. Analysis of the indicators of the financial, economic and export potential 

of “Uzpaxtaexport” joint-stock company. 

Joint-stock company "Uzpaxtaexport" About measures for creation of the 
                                            
8Source: World Bank data 
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holding company "Uzpaxtasanoatexport" of the President of the Republic of 

Uzbekistan from October 28, 2015 of No. DP-2422 "About creation of the holding 

companies", according to the Presidential decree of the Republic of Uzbekistan 

from October 27, 2015 ofNo.  DP-4761 , "On the organization of activities of 

holding company" Uzpaxtasanoatexport "and joint-stock companies which are part 

of it" of March 11, 2015 N DP-2427, A privatization, de-monopolization and 

Development of the State Committee on March 11, 2015 in accordance with the 

order of 4K digital. The company is registered with the Ministry of Justice of the 

Republic of Uzbekistan №184 as of March 11, 2015. The company is located at 8, 

Shota Rustaveli street, Yakkasaroy district, Tashkent, 100070, Republic of 

Uzbekistan. 

In accordance with the Decree of the President of the Republic of Uzbekistan of 

October 27, 2015 № 4761, Uzpaxtaexport is a part of “Uzpaxtasanoatexport” 

holding company. The main tasks and directions of the joint-stock company 

"Uzpaxtaexport" include: 

- Adoption of cotton fiber supplied by cotton processing enterprises, ensuring 

laboratory testing and implementation of solid and dependable quality on cotton 

fiber; 

- Keeping cotton fiber and other cotton products in line with modern requirements, 

avoiding their quality and quantity indicators; 

- Conducting ongoing marketing researches in international and regional cotton 

markets and elaborating proposals on improvement of sales of cotton fiber to 

domestic consumers and exporters; 

- Creation and timely delivery of export contracts for the sale of cotton fiber based 

on the international market conjuncture; 

- Ensure timely payments for cotton fiber supplied by cotton fiber producers and 

processing enterprises in accordance with existing contracts. 

Apart from the above, the company carries out the following activities: 

- Export and import operations on goods and services; 

- Providing intermediary services in foreign trade; 

- Development of measures for the development and introduction of new forms of 

foreign economic relations with foreign countries;



 

 

- Development and carrying out of clarification events, organization and carrying 

out of international fairs, symposiums, conferences, seminars, exhibitions; 

providing information and advice to interested organizations and businesses; 

- Holdings and investment operations; 

- Perform the function of the delegate; 

- Leasing and rent operations; 

- Paid services to legal entities and individuals; 

- Trade and intermediary services; 

- Providing agency and marketing services for legal entities and individuals; 

- Other activities not prohibited by the legislation of the Republic of 

Uzbekistan. 

Establishing and executing export-import contracts is a complicated process. The 

company needs highly qualified personnel in this field. They need to constantly 

improve their knowledge in accordance with the development trends and 

requirements of the enterprise. That is why the company pays special attention to 

the selection and training of highly qualified personnel. 

In order to improve the qualifications of the employees, the Company organizes 

training for employees, as well as special courses and seminars in the abroad and 

Republic of Uzbekistan. At the same time, the staff will receive knowledge and 

skills in the light of modern requirements and new developments. They exchange 

views on the workshops. The management structure of the society has a linear- 

functional structure, each of which has its own function. 

One of the resources that plays an important role in the activities of each enterprise 

is its labor resources. The number of employees of the joint-stock company 

"Uzpaxtaexport" is 94 units, of which 49 are production personnel. 

Employee wage system is implemented in the system of financial and economic 

incentives. Employees receive remunerations at the set indicators. 

Joint-stock company "Uzpaxtaeksport" is the co-founder of 20 cotton terminals. 

The investment portfolio of the company is 21.0 billion sums. 

According to the data of the table, JSC "Uzpaxtaexport" includes 20 cotton 

terminals located in the Republic of Karakalpakstan and other regions. These are 

«Parwaz paxta terminali» of the Republic of Karakalpakstan, «Qoraqalpoq tolasi», 
51
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«Andijon tola», «Axtachi tola» of Andijan region, «Nishon tola», «Qarshi tola» of 

Kashkadarya region, Samarkand region «Samarqand tola», «Ulug’bek tola», 

«Muzrabot tola bazasi»of Surkhandarya region, «Jarqaorg’on tola bazasi», «Surxon 

tola bazasi» and Fergana region, «Qo’qon tola bazasi» of Ferghana region. 

Table 2.3.1 

Information about cotton terminals belonging to "Uzpaxtaexport" joint-stock 
company. 

 

Cotton terminals located in these regions are located in the Andijan region, "Aktachi 

tola", «Paxtakor tola bazasi» in Jizzakh region, «Qarshi tola» of Kashkadarya region, 

«Inter tola» of Namangan region, "Surkhana Fiber base"

№ Name of enterprises Region 

Share of "Uzpaxtaexport" for the 

formation of the authorized fund 

Thousand sum (%) 

"1 «Parwaz paxta terminali» Republic of 

Karakalpakstan 

25 5OO,O 54,6 

2 «Qoraqalpoq tolasi» ______  16O OOO,O 51 
3 «Andijon tola» 

Andijan region 
2O 248,O 51 

4 «Axtachi tola» ___________  1 169 575,5 1OO 
5 «Buxoro trans terminal» Bukhara Region 4 5O1 346,9  ______ 78 

“6 «Paxtakor tola bazasi» Jizzakh Region 2 24O 488,6 1OO 

~ «Nishon tola» 
Kashkadarya 

region 
1O3 852,9 25,1 

8 «Qarshi tola» ____________  4 1OO 145,O 1OO 
9 «Navoiy tola» Navoi region 51 OOO,O 56,7 

"lb «Inter tola» Наманганвилояти 2 896 226,6 1OO 

~1 «Samarqand tola» 
Samarkand region 

649 499,1 65 

~12 «Ulug’bek tola» 7O7 869,O 62 
13 «Muzrabot tola bazasi» 

Surkhandarya 
region 

266 149,8 51 

~14 
«Jarqaorg’on tola bazasi» 67 513,1 51% 

"75 
«Surxon tola bazasi» 585 16O,3 1OO 

~16 «Sirdaryo oq oltin tola» Sirdarya region 96 461,5 1OO 

17 «Toshkent-tola» _________  Tashkent city _____  2 486 999,5 1OO 

18 «Farg’ona tola» Fergana region 27 651,3 7O 
19 «Qo’qon tola bazasi» 841 535,1  ______ 51 
2O «Xorazm tola» Xorezm region 51 OOO,O  ______ 51 

 

Total 
 

21 048 222,2 
 

Source: 
c 

eveloped by the student on the basis of JSC "Uzpaxtaexort". 
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Factors affecting net profit Factor Detection 

 

Surkhandarya region, «Sirdaryo oq oltin tola» in Syrdarya region, Cotton terminals 

«Toshkent-tola» of Tashkent provide 100% shares of Uzpaxtaexport joint-stock 

company. The process of delivery of cotton fiber in the joint-stock company shows its 

economic consequences called the work a certain level of profit is formed in 

accordance with the state of the process. 

It is well-known that the benefit of the company is a profitable benefit. This indicator 

is determined based on deducting the amount of taxes and fees from the amount of 

profits up to the taxpayer's tax. When analyzing the net profit of Uzpaxtaexport, we 

determine that it will change compared to last year.This final set of financial results is 

a matter of concern to users of all internal and external media. Users of internal 

information evaluate the effectiveness of the enterprise in the current period based on 

the review and analysis of this line.They also pay great attention to the existence of 

existing internal capacities on profit growth or loss minimization in the community, 

determination of future plans, and adoption of key management strategic decisions to 

further improve the financial position of company.Factors affecting the net profit of 

“Uzpaxtaexport” can be divided into the following groups: 

- Changes in sales volumes of products, works and services; 

- Changes in prices for goods, works and services; 

- Changes in the cost of goods, works and services; 

- Change in costs; 

- Changes in profit or loss from financial activities; 

- Change in taxes and tax payments. 

These indicators can be interpreted as follows. 

Table 2.3.2 

Factors affecting the net profit of the enterprise.
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We will analyze the above table data by quantitative indexes, which will analyze the 

indices of “Uzpaxtaexport”’s net profit for 2016-2017 based on the table below. 

Changes in the amount of net 

proceeds from sale of products 

(works, services) 

Changes of the amount, the amount of the 

products which were sold in the report year is 

in the price of the last year/the amount of the 

product which had sold in the last year. 

Rate change (the amount of goods were sold 

in the reporting year) / the amount of sales 

were sold for the reporting year in last year's 

 _______________ prices ________________  

Changes in the prime cost of the 

product (work, service) 

The amount of product in the reporting year 

is the actual cost of production at the cost / 

year  _______ of the previous year __________  

Changes in the amount of gross 

profit derived from sales of goods 

(works, services) 

Gross profit from product sales in the 

accounting year / Gross profit from product 

sales last year 

Changes in the Profit / Loss 

Statement of Financial activity 

Financial performance in the reporting year - 

The outcome of financial performance in the 

 ______________ past year ______________  

Changes in the amount of profit / 

loss from unforeseen circumstances  Unexpected gains in accounting year / 

Unexpected results from last year 

Changes in the amount of profit / 

loss until paying the tax _________  

Benefits up to tax in the reporting year / 

Amount of profit before tax last year 

Changes in the sum of taxes Amount of taxes calculated in the reporting 

year / Sum of taxes counted last year 

Changes in net profit 
Net profit of the reporting year / Net profit of 

the  ____________ last year ______________  
Source: prepared by the student on the basis of "Uzpaxtaexport" joint-stock company. 
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Table 2.3.3 

Financial and economic indicators of "Uzpaxtaexport" joint-stock company. 

 

It is well-known by the table that the revenues of the enterprise's sales in 2017 

increased by 17.9 percent compared to 2016. An increase in product prices has led to 

an increase in product revenue. At the same time, the company spent 23411.9 million 

sums in 2017 and 19437.2 million sums in 2016. It is clear from these figures that the 

time spent on the enterprise in 2017 increased by 20.4 percent compared to the 

previous year. The increase in administrative and operational costs has led to an 

increase in the company's expense for 2017 compared to the previous year. 

The cost of sales of the product is formed of the labor and 25% of single social 

payments. The administrative expenses of the company consist of labor, office 

expenses, maintenance of vehicle operation, maintenance and repair of office 

equipment, communication and internet services. 

Other operating expenses include members of the Supervisory Board's quarterly 

№ Names of indicators In 2016 In 2017 

The rate of 

change, 

2017, to 

2016,% 
1 Earnings from sales product ____________  28 038 382~49~ 33 047 546,81 117,9 

2 ____  Cost of product sold ___________________  0,00 0,00 - 

3 ____  Gross profit from product sales __________  28 038 382,49 33 047 546,81 117,9 
_4 ____  Total expenditure per year ______________  19 437 206,67 23 411 886,47 120,4 
 

Including ___________________________  
   

5 Sale Expenses _______________________  4 124 999,79 2 906 317,61 70,5 
_6 ____  Administrative expenses _______________  5 959 786,53 6 901 205,69 115,8 
7 _____  Other operating costs __________________  7 352 420,36 13 604 363,18 185,0 
_8 ____  Cost of the report year _________________  2 000 000,00 0,00 - 

_9 ____  Other operating income ________________  200 000,00 70 000,00 35,0 
JO ___  Асосий фаолият фойдаси _____________  8 801 175,82 9 705 660,33 110,3 
J1 ____  Profit of Main Operations ______________  500 000,00 1 009 000,00 201,8 
 

Including ___________________________  
   

 

-Income in percentage _________________  0,00 9 000,00 - 
 

-Income from the exchange rate differences _  
500 000,00 

1 000 000,00 200,0 
12 Cost from financial activities ____________  400 000,00 701 750,00 175,4 
 

Including ___________________________  
   

 

Cost in percentage ____________________  0,00 1 750,00 - 
 

Damage from exchange rate differences 400 000,00 700 000,00 175,0 
13 Income from basic activity _____________  8 901 175,82 10 012 910,33 112,5 
J4 ____  Benefits until tax is paid _______________  8 901 175,82 10 012 910,33 112,5 
J5 ____  Tax on income _______________________  775 963,19 1 076 768,28 138,8 
J6 ____  Other taxes and fees on income __________  650 017,01 714 891,36 110,0 
17 Net profit after tax and payment 

7 475 195,62 8 221 250,69 110,0 

Source: developed by the student on the basis of JSC "Uzpaxtaexport". 
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bonuses, sickness leaflets, child benefits and other social benefits, medical and 

healthcare services, health and holiday facilities, subscription, pension fund payments, 

overhaul, property tax, public utilities, waste payments, donations and assistance to the 

needs of the population, training of personnel, audit services, legal and advocacy 

services, damages, fines and penalties, exhibitions, fairs, conferences, advertising and 

advertisement, banking services and other expenses. 

Net profit of “Uzpaxtaexport” JSC in 2017 amounted to 8,221.25 million sums, in 

2016 - 7475.19 million sums. It shows that in comparison with 2016, it increased by 

746.06 million sums or by 10.0%. The increase in net profits was due to the increase in 

interest income and exchange rates, compared to 2016. 

The time and the amount of sales of goods, as well as the government's decree of 

intermediary monetary income, is the result of the Government's decision. Because of 

the high cost of cotton fiber, the amount of debit and loan debts can be affected by a 

decrease in the coefficients. Take all measures to timely repay the receivable and 

payable debts in order to avoid delayed obligations. 

In the conditions of transition to a market economy of the Republic of Uzbekistan, 

export contracts are divided into two categories, in order to maintain stability of the 

national currency "UZS": 

1. Centralized export 

2. Non-centralized export 

Centralized exports are attached to one of the competent authorities of that State, but it 

is only an economic entity that has the right to engage in centralized exports with that 

authority. Centralized exports include cotton fiber exports, gold exports, silk fibers, 

copper exports and the like. The purpose of the division of exports into two categories 

is the measures taken to maintain the 100% compulsory sale of the state's "Gold 

Foreign Currency" to the government's earnings from centralized export, to control the 

export of state-owned products and maintain the rate of the national currency to the 

foreign currency. The proceeds from foreign currency received by these companies are 

under the control of the competent authorities of the state, and pursuant to Part 7, Part 

1, Section 7 of the Resolution of the Cabinet of Ministers of the Republic of 

Uzbekistan No. 245 of June 29, 2000 "On the Procedure of Obligatory Sale of Profit 

from Operations by Foreign Economic Entities" not later than the day after the sale of 

the foreign currency to the state in the amount of 100%. 

Non-Centralized exports - it is understood that private firms, joint ventures, 

companies that earn income from intermediary activities, micro-firms and other 

similar enterprises export their products to foreign countries. The proceeds from 

non-centralized exports are sold to the state in the amount of 50% at the latest 5 
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banking days in accordance with paragraph 7 of paragraph 1 of Resolution 245 of 

the abovementioned Cabinet of Ministers. The remaining 50% have the right to use 

or voluntarily sell the currency for other needs of the enterprise. 

Non-centralized exports are also divided into several types: 

- Export of goods; 

- Export of services; 

- Export of goods under the consignment; 

- The export deal (tolling) and other similar export transactions. 

“Uzpaxtaexport” joint-stock company also sells cotton fiber, which is a 

centralized type of export. The analysis of dynamics of cotton fiber sales and export 

indicator sold at the enterprise is analyzed by the following table. 

According to the data of the table, Uzpaxtaexsport joint-stock company sold 800.0 

tons of cotton fiber in 2016 and 2017. The share of exports in 2017 has dropped by 

18.2 percent compared to 2016. Sales to domestic consumers increased by 40.0 

percent. When evaluating this from the point of view of exports, the negative 

outcome is indicative of the decline in export performance, but from the point of 

view of the raw material, this can be considered as a positive result. We can think of 

the development of the light industry and the growing demand for raw cotton, which 

is why we need to meet the needs of our domestic market. This is a good situation 

for our economy. 

 

Table 2.3.4 
Trade turnover and export index of “Uzpaxtaexport” joint-stock company. 

№ Indicators In 2016 In 2017 
The rate of 

change, 2017, to 

2016,% 
1. Total turnover of product, thouthand.t 800,0 800,0 100,0 

 Including:    

 Centralized exports, cotton fiber 550,0 450,0 
818 

 

Sale of cotton fiber to consumers in the 

country 
250,0 350,0 140,0 

 



57 

 

 

 

Due to the sale of goods in foreign currencies for the export of goods at the 

joint- stock company “Uzpaxtaexport", the products sold are in national 

currencies. At the same time, the changes in monetary equivalents can be 

observed as a result of the change in exchange rates. 

Table 2.3.5 

Dynamics of changes in trade turnover of "Uzpaktaeksport" JSC in foreign 

and national currencies equivalents. 

 

2. Total income, thouthand sum 33646058,99 39657056,17 117,9 
 Including:    

 Centralized exports, cotton fiber 23786950,0 23378400,0 98,3 
 

Sale of cotton fiber to consumers in the 

country 
9 859 108,99 16278656,17 165,1 

3. AVT 5 607 676,50 6 609 509,36 117,9 

4. Net income from brokerage 28038382,49 33047546,81 117,9 

5. Other incomes 
200 000,00 70 000,00 350 

6. Income from financial activity 500 000,00 1 009 000,00 
201,8 

7. Gross Income 28738382,49 34126546,81 118,7 

Source: developed by the student on the basis of JSC “Uzpaxtaexport” 
 

№ Name of indicators In 2016 In 2017 
The rate of 

change, 2017, to 

2016,% 

1 Delivery, in thousand tonnes 
Including: _______________________________  800,0 800,0 100,0 

 

Centralized exports, cotton fiber 550,0 450,0 81,8 
 

Sale of cotton fiber to consumers in the country _  
250,0 350,0 140,0 

2 Total turnover of product, thouthand USD, 

Including, _______________________________  
1 100145,18 1 160 445,11 105,5 

 

Centralized exports, cotton fiber 776 895,70 681 661,10 87,7 
 

Sale of cotton fiber to consumers in the country _  
323 249,48 478 784,01 148,1 

3 

Turnover of product in UZS equivalent, UZS mln. 
Including, _______________________________  

3 355 442,78 3 945 513,36 117,6 

 

Centralized exports, cotton fiber 2 369 531,89 2317 647,74 97,8 
 

Sale of cotton fiber to consumers in the country _  
985 910,90 1 627865,62 165,1 

4 

Total income from commissions, thousand sum, 
Including _______________________________  

33 646 058,99 39657056,17 117,9 

 

Centralized exports, cotton fiber 23 786 950,0 23378 400,0 98,3 
 Sale of cotton fiber to consumers in the 9 859108,99 16278 656,17 165,1 
 



 

 

 

The table above shows that Uzpaxtaexport joint stock company exports 100,000 tons 

of cotton fiber in 2017 compared to 2016. Total commodity turnover in 2017 will 

amount to 1160.4 million US dollars, and in 2016 - US $ 1100.1 million. This shows 

that the total trade turnover of the company has increased by 5.5% in 2017 compared 

to 2016. The volume of imports of cotton fiber to domestic consumers in 2017 

increased by 65% compared to the previous year, Increased by 1%. VAT (value 

added tax) will be 6609.5 million sums in 2017, in 2016 - 5607.7 million sums. It 

can be seen that, compared to the previous year, VAT increased by 17.9% or 1001.8 

million sums. 

Our government intends to reduce export volumes due to the fact that the exporter's 

products are of great importance, and that the export of cotton fiber to 2020 will be 

completely eliminated. If this raw material is processed and manufactured in the 

domestic industry, the import of cotton fiber to our country will be reduced, and the 

export orientation of these products will increase. Also, the cost of imports and the 

export of foreign currency will be reduced. Income from the sale of ready-made 

products for the economy of the country will increase. 

There is also an indicator of income Irom mediation in the economic indicators of 

the joint-stock company "Uzpaxtaexport". 

What do we understandabout the earnings in foreign currency? 

Foreign currency earnings are monetary fund in foreign currency, which are 

actually credited to the accounts and cashier offices of the authorized banks 

of the enterprises for exported goods and services. 

1. In foreign currency, the amount of intermediary (interest) is understood as income 

earnings by businesses. 

2. Foreign currency earnings by banks are the proceeds received in the form of 

mediation fees, interest accrued by banks in accounts with foreign banks, and other 

incomes in foreign currency received by banks (consultants' services, receipts, 

penalties, etc.). 

3. Enterprises providing services for the construction and operation of built-in 

facilities and carrying out modernization and technical checkup works, as well as for 

the design and survey works, construction and assembly, commissioning and 
59

 country    

5 AVT, mln.UZS 5 607 676,50 6 609 509,36 117,9 

6 Net income from brokerage, touthand UZS 28 038 382,49 33047 546,81 117,9 

Source: developed by the student on the basis of JSC “Uzpaxtaexport”. 
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repairs, as well as the built-in facilities abroad it is understood that the value of the 

project for performing works in foreign currency and rendering services exceeds the 

cost of the currency under these contracts. At the same time, the compulsory sale of 

earnings in foreign currency is made after the completion of works on the contracts 

(workspaces), which is confirmed by the relevant documents. 

4. The foreign currency earnings on insurers are the sum of the insurance 

(reinsurance) payments received from the moment of expiry of the sum of the 

insurance payments, mediation and agency fees received as insurants, as well as 

other foreign currency the proceeds are understood. 

Nowadays, many privileges and embargoes are being developed to support exporters 

and increase export potential in the economy. However, there is another aspect of the 

increase in the share of exported goods in our economy, which is the positive balance 

in the foreign trade balance due to the export of natural gas, cotton fiber, silk fibers, 

electricity exports and other similar products. Not to sell cotton fiber or silk products 

as raw materials as cheap raw materials, but to sell them as finished products is of 

great importance in the development of our economy and the economy that meets the 

requirements of the current market economy. 

CHAPTER III. MEASURE TO STENGTHEN AND SUPPORT THE 

DOMESTIC EXPORTING ENTERPRISES 

3.1 The measures to radically improve the export potential and on the basis of 

the Strategy for the development of the society in “Uzpaxtaexport” joint-stock 

company. 

“Uzpaxtaexport” joint-stock company plans to implement the following 

measures to increase the efficiency of enterprises and profitability of investments, 

which are related to their activities in 2017: 

- control over the implementation of the business plan, financial plan of the 

“Uzpaxtaexport” joint stock company and the future planned indicators of each 

reporting entity; 

- Providing the necessary information, technical and human resources support to 

increase the efficiency of reporting businesses. 

The main purpose of the joint-stock company "Uzpaxtaexport" is the unconditional 

fulfillment of the state orders on acceptance of cotton fiber, exported from the 

processing enterprises to the cotton terminals, and the timely implementation and 

sale of mutual payments. 
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Analysis of strengths and weaknesses When designing the development strategy 

of “Uzpaxtaexport” joint stock company, it is important to analyze the current 

critical situation of business - strengths, weaknesses, opportunities and risks in 

business. Internal and external factors that affect the outcome of corporate goals 

are considered. 

Internal factors: 

The weaknesses: 

- The main source of income for the society is the commission for the sale of 

cotton fiber, which depends on the size of the harvest, the terms of the supply 

contracts and the change in the international price. 

Strengths: 

- Improving professional skills of the staff; 

- Average age of participants is not more than 35 years; 

- Have extensive experience in the international market; 

- High level of technical armament. 

Risks and External Factors: 

- Factor affecting the economic policies of major countries producing and 

importing cotton fiber - price fluctuations on the international market (privileges 

for private producers); 

- Increased number of countries exporting international cotton fiber, 

sharpening competition; 

- The emergence of crisis in the international economy, the decline in demand in 

the provinces; 

The main objective of the society in2018 is to ensure sustainable growth and 

financial and economic stability. 

Implementation of new forms of customer engagement using employee experience 

- Promoting direct sales of cotton seeds by enterprises, including direct delivery 

to Russia, Turkey, Iran, Singapore, UAE, China, Bangladesh and CIS markets 

reasonable. Directly selling cotton fiber to these countries expands the Uzbek 

cotton fiber market and supports the consumption. 

The development of the world economy is of great importance, which has a 

significant impact on the growth of industrial production, the prospects for the 
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world cotton demand. Today, there are mutually exclusive conflicts in the 

development of the world economy. It is possible to conclude that the cotton fiber 

can be difficult to sell. 

Experts of the International Monetary Fund (IMF) argue that depreciation of the 

global demand and the weakening of international trade, as well as long-term 

growth in developed countries, can further slow down economic growth. 

Accordingly, the International Monetary Fund (IMF) has substantially reduced the 

development of the US economy in 2017, due to its low, slower growth than it was 

anticipated in the first half of the year. After the US presidential election, the dollar 

has regained its value and the fear of falling prices has not prolonged. Analysts' 

prophecies have changed. 

At the 75th Plenary Session of the ICAC (International Cotton Advisory 

Committee), speakers noted that the share of synthetic fiber in the world market 

will increase. This tendency has been demonstrated in practice as a result of the 

low cost of polyester. 

Not everyone is optimistic about the cotton industry. The problem of water deficit 

in the world is increasing the demand for cotton, drought, climate change, harmful 

insects, and the development of new varieties of low-water. 

Recently, one of the factors that contributes to the decline in cotton 

competitiveness is the overgrazing of cotton. At the same time, the volume of 

cotton production exceeded 14 million tons of consumption, resulting in a large 

part of this cotton remains in the warehouses of the world. Only during the 201516 

season, the cotton production has fallen by 5 million tons. China withdrew part of 

the state's stock market as a result of which the reserves dropped in China and also 

decreased by 13% to around 19.4 million tons in the world. The gradual decline in 

cotton stocks contributes to the development of the cotton market in the near 

future. 

According to long-term forecasts, the consumption of cotton will reach 24 million 

tons by 2020 and 30 million tons by 2025. 

The following factors are needed to reduce and prevent the falling of global cotton 

consumption:



 

 

- A sudden drop in price fluctuations in cotton fiber; 

- Competitive prices; 

- Increase of fertility; 

- Reduce production costs; 

- Investing in agronomic research and promoting advanced technology; 

- Supporting companies to improve the technical quality of cotton and promote 

their sales to the market. 

Analysis of the current situation shows that the situation in the cotton market is not 

as high as international. According to analysts, the dollar will again strengthen 

itself, which will lead to a fall in oil prices. The dollar's downward trend, weaker 

dollar, is in line with the growth of China's economy, with an average oil price of 50 

dollar / barrels. 

In addition, the use of synthetic fiber, which is cheaper than cotton, is rising, and 

world cotton use has dropped by 30%. 

Forecasts: With the aforementioned factors in the 2017-2018 season, the world's 

major prices (metals, energy carriers, stock markets), the world economy, and the 

dollar's strengthening, the cotton-fiber prices change 71-75 cents / while it is about 

73 cents / pound. 

Forecasts for the cotton fiber market for the 2017-2018 season. 

 

Table 3.1.1 

Manufacturing (thouthand tons) Consume (thouthand tons) 

Names of 

countries 
2016 
2017 

2017 
2018 

Rate of 

change, (%) 

Names of 

countries 
2016 
2017 

2017-2018 Rate of 

change, (%) 

China 4 750 4 550 -4,21 China 7 330 7 180 -2,05 

India 5 750 5 770 0,35 India 5 240 5 250 0,19 

USA 2 810 3 490 24,2 Pakistan 2 270 2 280 0,44 

Pakistan 1 510 1 880 24,5 Turkey 1 680 1 620 -3,57 

Brazil 1 290 1 390 7,75 Bangladesh 1 080 1 210 12,04 

Uzbekistan 830 820 -1,20 Vietnam 1 010 1 140 12,87 
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In 2017 the following sources of revenue are planned: 

1. The basic income of the community is the fee for the export of cotton fiber and 

sales to domestic consumers. According to estimates, 23,378 million sums will be 

received from exporting 450,000 tons of cotton fiber, and 16279 million sums will 

be spent on delivery of 350,000 tons of cotton fiber to domestic consumers. The 

total projected cost is 39,657 million sums. 

The calculations were based on the average price of cotton fiber at a price of 73 

cents / pound. 6610 million sums are VAT on the net basis. The net profit on sale is 

33047 million sums. 

2. Other income from the main activity is planned at 70 million sums. 

3. It is planned to allocate 1009 million sums at the expense of foreign currency 

exchange rate earnings from the financial activity. 

Thus, the export of raw commodities has a direct impact on the change in the 

foreign market. At the same time, the export of ready-made products for export, 

according to the export of raw materials, is a great source of income for the 

country's economy. Analysis of the structure of exported products indicates the need 

to introduce industries and light industry to the most favorable nomenclature of 

exports. It is expedient to find new opportunities for increasing the export of light 

industry products. 

Thus, in a short period of time the Republic of Uzbekistan should become one of the 

dynamically developing countries in the world. This can be achieved if a set of 

immediate measures to liberalize the economy and foreign trade is developed and 

implemented. It is possible to increase export potential only through the 

liberalization of the economy and the mobilization of millions of ordinary workers. 

Therefore, the government seeks to increase the export potential through the 

creation of necessary conditions for export support and promotion of exports. The 

measures that should be taken to develop the export potential of Uzbekistan should 

become clear export promotion programs in certain sectors of the economy. At the 

same time, the measures to be taken to create new export potential should lead to a 
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Turkey 520 700 34,6 Brazil 730 650 -10,9 

Australia 520 500 -3,9 USA 750 760 1,33 

Others 3 040 3 300 8,55 Others 3 720 3 660 -1,61 

Total 21 020 22 400 6,57 Total 23 810 23 750 -0,25 

Source: The table is based on the International Cotton Advisory Committee data. 
 



 

 

significant increase in exports of goods and services in all areas of the Republic of 

Uzbekistan. 

3.2. Measures to liberalize and simplify export business, to develop the export 

potential of industries and regions. 

The Action Plan of the five priorities of development of the Republic of 

Uzbekistan for 2017-2021, approved by the Decree of the President of the Republic 

of Uzbekistan Shavkat Mirziyayev on 7 February 2017, sets out specific tasks for 

addressing the most pressing issues of rapid development and liberalization of the 

national economy. Specifically, the development of the "Concept of export activity 

development for 2018-2021" will allow, first of all, to expand the export of 

products of high added value. This, first of all, leads to a new stage in identifying 

target markets for the development of trade relations for our country. Based on the 

study of the foreign markets, it will lead to the further development of large-scale 

export-oriented goods. Transnational economic diplomacy is becoming more and 

more important today, since financial interlocking is intensifying and the inflow of 

information has a significant impact on exports of goods and services. This will 

require further strengthening of state support for the development of marketing 

techniques for external markets, and therefore the Concept has a goal of creating a 

new, up-to-date and effective mechanism. The other goal of the concept is to 

provide the markets with our national products. It is envisaged to achieve this by 

establishing close contacts with key stakeholders.
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Strategy of Motions in 2017-2021.
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Another important aspect is the introduction of international quality standards (ISO 

9001) into our country's manufacturing industries in order to increase the 

competitiveness of domestic products in foreign markets. This is closely linked with 

the further enhancement of domestic producers' information on standardization and 

certification of products in foreign markets. The strategy of action is aimed at 

further elaborating the draft resolution of the President of the Republic of 

Uzbekistan aimed at further stimulating the foreign economic activity of business 

entities, improving the regulation of export and import operations, increasing the 

competitiveness of domestic producers, increasing exports and expanding their 

geography. At the same time, it is envisaged to reduce the term of issuance of a 

certificate of conformity for the import of component parts for the goods from 10 to 

3 days in the case of receiving a similar certificate for a similar goods. Exports of 

goods and services (excluding raw materials) are intended to reduce the compulsory 

sales of a certain portion of foreign exchange earnings and introduce the privileges 

to enterprises exporting their products to trade- intermediary companies that export 

domestic goods.All business entities have the right to export fruits and vegetables 

directly through export contracts, introduce a system of export licensing of some 

(bread and meat products, livestock and poultry) forbidden to export, to export the 

machinery, equipment and machinery used to simplify and streamline the 

procedure, coordinate the existing sanitary and quarantine rules of the Republic of 

Uzbekistan with the standards of advanced countries of the world. Menus all of this 

entails even greater responsibilities to the Export Support Fund for Small 

Businesses and Private Entrepreneurship established under the Decree of the 

President of the Republic of Uzbekistan, issued on August 8, 2013, at the National 

Bank for Foreign Economic Activity. In 201617, Uzbek entrepreneurs signed a 2.9 

billion USD export contract with the support of the Fund, and 470 businesses have 

exported about 1.4 billion USD in exports. The volume of exports made up 33% 

compared to 2015. Industrial and agricultural products were supplied mainly to 

foreign markets. In order to stimulate export activity and provide financial support 

to enterprises with export potential, the Fund has provided more than 2.3 billion 

sums of financial aid. 15 new types of products have been delivered to international 

markets, 40 companies have been assisted by the introduction of quality 

management systems in line with the requirements of international ISO standards. 

In order to expand the export geography of products manufactured in our country, 

the foundation has established foreign representations in 2016 in Moscow, Ufa, 

Milan, Seoul, Sofia, Geneva and Madrid, and has been helping entrepreneurs to 

export their products to these markets.The 
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Fund provided assistance to 242 small businesses in participating in 10 international 

exhibitions and conferences. As a result, our businessmen exported 61.5 million 

USD. Taking into account the specialization of each region in our country, 79 

funded agribusinesses were established. Over the past period, these agro-firms have 

signed contracts for export of 692 million 483 thousand dollars. This year, we aim 

to support export of small business and private entrepreneurship, to boost their 

efforts to bring goods and services to the international market, to a new level. We 

have set up more than 50 million USD worth of projects aimed at the production of 

export-oriented products through the creation of new businesses under the Fund's 

foundation. As a result, it will create more than 1.5 thousand jobs, increase the 

volume of export-oriented products in foreign markets, export goods worth 25 

million USD a year. Another priority is to help businessmen financially support 

projects worth less than $ 500 million and prepare a business plan and submit the 

required documents to the bank. It will help to increase the export potential of 

Uzbekistan, including the creation of new production capacities and creation of new 

jobs by creating world-class production capacities by bringing modern technologies 

and equipment abroad. Agro firms established under the founding of the Fund are 

planning to export products this year to more than $ 250 million. One of the main 

goals is to implement additional projects to modernize existing and build new ones. 

This will allow sharp increase in the share of products with high added value in the 

volume of export of fruits and vegetables by deep processing of fruit and vegetable 

products, storage, sorting and processing of fresh fruit and vegetable products. This 

year, we plan to organize the participation of entrepreneurs at 20 international fairs 

and fair held in different countries. It is expected that more than 250 million USD 

will be exported. In the current year, the Fund provides systematic and consistent 

support to entrepreneurs in obtaining certificates and licenses, including ISO, 

Global Ink, TUV and other international quality certificates, which are required in 

the light of the laws of foreign countries. As a result, the competitiveness of local 

producers in the world markets increases, the geography of export is significantly 

expanded. Without marketing, without having to study the supply and demand at all 

stages of the commodity movement, there is absolutely no way to increase the 

volume of exports without a holistic and systematic approach to solving market 

problems. So, this year's goal is to help our businessmen find foreign partners and 

sign export contracts by examining the demand for products and services from 173 

countries. In particular, in order to create more favorable conditions for farmers, 

marketing researches on the study of varieties of varieties of agricultural products, 

their prices and imports in the CIS, Europe and South-East Asia are being 

conducted. Our constant attention is to consistent discussion of the problematic 

issues that arise in the Year of People's 
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Friendship and Human Interest, which involves enterprising entrepreneurs, in 

particular, involvement of enterprises in export activities.In the five priority 

directions of the country's development strategy for 2017-2021, the Strategy sets 

out the issue of mitigating the cost of contracting for the utilization of business 

entities in the engineering and communication networks, and the unification of 

normative and legal acts regulating the integration of business entities into the 

electricity grids. It further improves the access to the engineering and 

communication network of businesses, decreases its terms and costs. As a result, 

our enterprises specialize in the production of export-oriented products will be 

greatly facilitated. The Strategy for Action in the five priority areas of the country's 

development in 2017-2021 will become an important guide to achieving the 

priorities of the Fund's mission. This is the solution of the most pressing issues, the 

ways and means of achieving them in the way of the progress made, impartial 

assessment of the experience gained, analysis of the achievements and modern 

requirements of the country's development and people's well-being based on 

modern requirements. A systematic, thorough and thorough discussion of the 

strategy of action with the broad layers of the population, representatives of public 

and business circles, heads and specialists of state bodies will enable to effectively 

organize the process of achieving these goals. 

Implementation of the strategy of action is aimed at reforming and modernizing the 

country, creating a legal democratic state based on a developed market economy, 

building a strong civil society, securing the rule of law, security and law 

enforcement, inviolability of the state border, and interethnic accord in the society 

and religious tolerance. It gives us strength. 

3.3. Issues of support and stimulation of exporting enterprises and ways of 
their elimination. 

It is well known that many raw materials and raw materials from Uzbekistan, which 

had been transformed into raw material base of the former Soviet Union for many 

years, were recycled in the center and other neighboring republics. Then it was 

exported abroad on behalf of the Soviet Union, and Uzbekistan was deprived of 

high added value (raw material) from raw materials and processing of primary 

products. 

Accordingly, the full re-processing of raw materials and primary products in the 

territory of Uzbekistan, the absence of enterprises with high added cost (value 

added), and the dependence of the existing enterprises of the republic on raw 

materials and components in other neighboring republics strengthened. 
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In the Soviet Union, chemical and metallurgical enterprises, which were established 

in the territory of the Republic, were ecologically harmful and supplied products to 

the central and other regions. 

In a word, before gaining independence, Uzbekistan's direct external trade 

(including trade) was limited to only the interstate republican co-operation. 

At that time, Uzbekistan's products were exported to more than 70 foreign countries 

on behalf of the Alliance. The share of Uzbekistan in the foreign trade turnover of 

the Soviet Union was about 5 percent (including its share in exports - 3.3 percent). 

It should be noted that just before the collapse of the Soviet Union in 1989, the 

Uzbekistan Trade and Trade Association was set up. Since then, Uzbekistan has 

begun to put its own independent steps in foreign trade. 

In the first foreign trade union, which has gained the first experience, few local 

experts have taken the lead in establishing Uzbekistan's foreign economic relations 

after independence. 

Nevertheless, in the early years of independence, Uzbekistan was inadequate in 

experience in international economic relations and lack of highly qualified 

specialists experienced in this field. 

Even the economy itself did not adapt to international market conditions and the 

competitive environment. At the same time, our country had extremely limited 

knowledge of the conditions of world markets and its integration into international 

economic relations. 

After gaining its independence, Uzbekistan pursued the goal of building a society 

based on market economy, developing cooperation with countries around the world 

and, first of all, by integrating foreign trade into the global market. 

Today, export development is an integral part of the overall economic policy of the 

state aimed at ensuring macroeconomic stability, development of production and 

stimulation of investment activity. 

Expansion of exports means strengthening of the free currency in the republic and 

strengthening of the national currency. These businesses are also the new 

technologies that are needed. The solution of these social issues is to raise wages, to 

expand the social infrastructure. This is a strong incentive for regular 

refurbishment. In a word, the comprehensive stimulation of export production and 

ensuring the stability of our national currency: "... today we cannot talk about 

ensuring the sustainable development of the economy without solving it." 
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Increasing export potential, increasing its scope, improving its structure and 

expanding its geography are among the most complex tasks of the ongoing 

economic reforms in Uzbekistan. 

In this part of our graduation work, we will identify and give suggestions to 

highlighting the peculiarities and problems of export development in our country 

and beyond Namangan region. 

Uzbekistan's role as a supplier of raw materials and natural resources, inherited 

from the Soviet system, the Soviet system, is currently inadequate to meet the 

national interests of the country. 

If Uzbekistan continues to remain a raw material and natural resource supplier, its 

strategy; it is natural that it is inevitable to be dependent on the external market. 

When exported only raw materials and natural resources, the weakness of the 

national economy increases. Because its effectiveness is largely dependent on the 

conjuncture of world raw materials markets. The market is not stable. The 

deterioration of the conjuncture of cotton fiber, energy, ferrous and non-ferrous 

metals, gold and mineral fertilizers has a direct impact on the economy of our 

country. Because now about 50% of the total volume of the republic's exports is 

made up of these products. 

As you know, the economic potential of the country will allow to increase export 

volumes without interruption. One of the main indicators of foreign economic 

activity efficiency is the structure of exports and services. It is well-known that the 

role of the raw material base in Uzbekistan is reflected in the structure of the export 

commodity, as the distribution of labor within the former Soviet Union. Despite the 

fact that during the years of independence there has been a significant reduction in 

exports of raw commodities, raw materials and non-processed goods prevail in the 

exporting range, and their quality does not meet world standards. 

World experience shows that the ability to export large quantities of one type of 

product depends on the global market conditions of the product. 

One of the main factors that adversely affect the development of exports is to 

increase the volume of some exported raw materials in the context of the narrow 

and almost volatile structure of the exporting range. As a result, that is, an increase 

in the supply of export to a certain commodity, there is a fall in prices and a decline 

in exports, which, in turn, will undermine the volume of foreign exchange earnings. 

At the same time, the export nomenclature is not sufficiently comprehensive. 

Uzbekistan's export range includes only 300 types of goods. If we compare this 
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figure, China will export more than 50,000 types of goods.This information shows 

that Uzbekistan's export patterns are extremely limited and depend heavily on raw 

materials markets of our national economy. Whether it is possible to rely solely on 

raw materials exports. Of course, it is important to admit that the country's wealth 

of raw materials is advantageous in its relatively easy-to-sell sales on the world 

markets. But the wealth of the country's raw material resources cannot be a 

sufficient basis for the positive development of the economy, including foreign 

trade, for a number of reasons: 

- First of all, the country of exporter raw materials depends on the situation with 

world raw materials and prices dynamics; 

- Secondly, raw material exports are associated with a relatively low added 

value, and the cost of raw materials is based on its natural disadvantage; 

- Thirdly, the richness of Uzbekistan's raw material can jeopardize efforts to 

organize the production of highly competitive products with a high spiritual value. 

Summarizing the above points, it can be said that if the country's exports are largely 

dependent on certain types of commodities or raw materials, a slight change in the 

world market environment will lead to a sharp decline in the country's export 

earnings. To prevent this, it is important to expand the range of exports and reduce 

the share of each type of raw material in the overall export, on the other hand, using 

the significant contribution of Uzbekistan in the international export of raw 

materials to the raw materials, we must learn to manage it and achieve it. 

At the same time, according to international standards, Uzbekistan does not yet 

have a significant export potential. Uzbekistan is one of the few CIS countries in 

terms of exports per capita. In our country, the volume of exports in 2005 amounted 

to $ 205 per capita. 

Another element of increasing the cost-effectiveness of foreign trade is the 

improvement of export geography. 

Statistical data show that in recent years foreign trade relations with far foreign 

countries have been rising at a high rate. 

One of the reasons for the growth of the share of foreign countries in Uzbekistan's 

exports is the existence of differences between the world price level and prices in 

the CIS markets. Exports of goods at CIS markets, which are below the world 

prices, are actively moving towards the markets of far abroad. 

Russia has the largest share in Uzbekistan's exports, including exports. At the same 

time, the Russian market is characterized by a considerable diversity with other 
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markets. Exports to other leading countries, where cotton fiber and non-ferrous 

metals play a major role, are exported to Russia. All commodity groups are in 

considerable proportions, according to Uzbekistan's export commodity 

nomenclature. 

The abovementioned figures and commentaries indicate that in Uzbekistan, 

during the years of independence, exports, depending on its specific features, have 

increased its volume, expanded its geography and structure. At the same time, there 

are problems that slow down the development of exports, which are identified by 

the following key factors: 

- Insufficient development of the financial sector with financial support for 

enterprises operating in the market; 

- Keeping a monopoly on the production of many products under free 

conditions - allows businesses to pay any price. In such circumstances they are 

more interested in selling their products on the domestic market; 

- The slow development of the private sector and the insignificant share of its 

share in exports; 

- An existing freight system with a high rate of overwhelming portion of the 

cost of exporting goods and making them economically useless; 

- The fact that most enterprises do not have an active foreign policy: this is a 

very weak organization of marketing research and advertising; 

- Lack of working capital and capital in some businesses that have good 

prospects for exporting goods; 

- High rates of compulsory sale of foreign exchange earnings to the 

government, high rates of official exchange rate of the national currency; 

- Physical or psychological technology of manufacturing many types of 

finished products.They are characterized by the density of the products produced, 

the demand for many materials and energy.As a result, the cost of many products is 

far above the cost of such products in the world, making them competitive. 

- State support of exporters and insufficient improvement of export support system. 

In the regulation and elimination of the factors that adversely affect the 

development of exports, the main role of the state should be to accelerate the 

liberalization of the economy and to establish a single export-oriented state system 

and a clear mechanism for export promotion. 
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At present, the priority direction of foreign trade development is the 

development of an export-oriented economy. The key components of this policy 

are: 

- Firstly, the diversification of the export structure and the emphasis on the 

production of finished products, with the exception of the value added, avoiding the 

export of raw materials and supplies; 

- Secondly, the active orientation of export products through the development 

of the respective infrastructure; 

-Thirdly, the establishment of joint ventures with foreign investors to promote 

new technologies and to increase the country's export potential; 

- Fourthly, the import substituting goods policy should be applied to the 

importation of machinery and industrial and agricultural equipment rather than 

imports of goods. 

It is necessary to analyze the factors that shape the export incentive system to 

determine the reasons why the state policy on export promotion has not yielded the 

expected results. Such analysis can be based on a new theory of optimal trade 

policy. The theory is that optimally foreign trade is a matter of keeping neutrality 

relative to the export and import substitution strategy. 

The main directions of the forthcoming strategy for the development of export 

potential of the Republic of Uzbekistan, support and incentives for exporting 

enterprises are as follows: 

- Firstly, it is necessary to create stable macroeconomic conditions before 

export promotion. It means that inflation rates are stable and predictable and that 

the exchange rate will be the same. This situation allows exporters to obtain clear 

visions of foreign trade contracts, opening accreditation accounts, and confidence in 

free currency and their extraordinary earnings; 

- Secondly, microeconomic factors should also facilitate the development of 

export potential. Ensuring that all undertakings have equal access to imported 

production facilities irrespective of the form of ownership, all of them have the 

most important place among these factors; 

- Third, human factor development is an important component of the development 

of export potential. This means that it should take over the responsibility of training 

and retraining specialists at various levels. For this purpose, the improvement of 

workers' knowledge and skills, and the training of workers should be made on the 

basis of modern technology; 
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- Fourthly, it is necessary to use different tools to promote export potential. 

First of all, export subsidies should be included for a short period of time. However, 

such subsidies should not increase the budget expenditures for their 

implementation. The most favorable form of export promotion is the free economic 

zones, 

- Fifthly, the use of favorable climatic conditions and peoples experiences 

from traditional countries like traditional countries should be widely used in the 

development of export potential of the country. 

We have also highlighted a number of barriers to the export of small businesses and 

entrepreneurship in the Namangan region in the previous section. It is desirable to 

eliminate these obstacles and their problems. For this purpose, we recommend the 

following for the elimination of problems in the activities of the following 

exporting enterprises, improvement of export support and incentives:
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Table 3.3.1 

Elimination of problems in the activities of exporting enterprises in 

Namangan region, ways to improve export promotion and incentives.
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We believe that the existing problems in the activities of exporting enterprises in 

the above region and the offers we provide for their elimination will give positive 

results in support of the activities of exporting enterprises. 

At the stage of implementing the strategy of export-oriented economy, it should 

also become the most important element of the structural transformation of export 

potential, especially in processing industry, as well as technological modernization 

of the Uzbek economy in service sector. 

In addition to liberalization of the foreign trade sector, the Republic of Uzbekistan 

should increase the export potential and ensure successful access of Uzbek 

enterprises to the world market. In order to support the government, we need to take 

a number of measures. These include: 

- Finding financial resources needed for the structural reorganization and technical 

modernization of enterprises; 

- Funding for issuing export insurance schemes and insurance schemes; 

- Opening marketing research centers in each region and city, focusing their 

activities on providing world-class competitive products and advertising services; 

- First of all, creation of a wide network of dealers, trading houses and 

consignment warehouses in the CIS, where buyers have not forgotten Uzbek 

products yet. 

The state also needs to create the necessary conditions for the economic entities to 

increase their interest in exporting goods and services in various forms of 

ownership. First of all, it is necessary to prepare and adopt new laws and 

regulations aimed at liberalization of foreign trade activities in the near future. The 

main purpose of these documents is to create guaranteed conditions for middle- 

income operations, ensuring foreign economic activity and providing foreign 

currency reserves to the country. Simple calculations show that if 100,000 

entrepreneurs were involved in exporting goods and services, each year earning an 

average of 1,000 USD a year, the country would be worth 1.2 billion USD 

annually. Dollars in revenue. However, for this purpose it is necessary to liberate 

the whole economy and, first of all, foreign economic activity. At the same time, it 

is necessary to provide government support for lending to export projects, to create 

a system of risk-based insurance and insurance coverage associated with export- 

oriented production and export of its products. 
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Export potential development strategies, as well as extensive marketing researches 

in the markets of the CIS, South-East Asia, Western and Eastern European 

countries are required. It is particularly important to study the experience of 

developed countries on the expansion of exports and the use of exporters. Studying 

this experience will allow Uzbek producers and exporters to develop key areas of 

entry into these markets. 

In order to facilitate export-oriented economies, it is desirable to set up a National 

Center for the Use of Exporters and Reduction of Foreign Trade. The core objective 

of this center is to conduct profound marketing research on the global marketplace, 

provide advice on product development policies for individual manufacturers, and 

provide information on the scope and trends of product sales across different 

markets. 

The National Center should also establish an Export Promotion Institution. This 

institute provides current and promising recommendations for the production of 

certain types of products, depending on the world market demand. The task of the 

Institute is to provide advice on attraction of foreign investments to government and 

business systems in order to create an export potential of Uzbekistan. 

Formation and development of the export potential of the country requires the 

creation of scientific and technological centers for scientific research, export 

patents, "know-how" technical solutions through the use of foreign investments. In 

addition, the creation of such centers is far more beneficial than the rich scientific 

and intellectual potential of Uzbekistan, which is inferior to the scientific potential 

of India and Pakistan; to use. 

One of the key components of the country's export potential development strategy 

is the active export policy. Not to wait for the essence of such a policy, but to 

concentrate on markets for Uzbek goods; to prevent others from occupying 

positions, to prevent our exporters from catching up in the occupied markets. To 

achieve this, it is necessary to deal with such issues as improving the quality of 

products, diversifying the range of export goods, organizing service after sale to 

technical products, and seeking ways to reduce costs for exporting goods. It is also 

important to create an effective marketing strategy for identifying and developing 

segments of international and regional markets. 

The above-mentioned general measures for the development of export potential of 

Uzbekistan should become clear export promotion programs in certain sectors of 

the economy. At the same time, the measures to be taken to create new export 
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potential should lead to a significant increase in exports of goods and services in all 

areas of the Republic of Uzbekistan. 

It is desirable to continue to attract foreign investments in these sectors, taking into 

account the fact that the largest share of exported goods meets the requirements of 

the Uzbekyengilsanoat, Uzkimyosanoat associations, and requirements of domestic 

and world markets. Analysis of the cost structure of exported products indicates that 

the most favorable nomenclature of exports is the processing industry and light 

industry products. The volume of imported spare parts does not exceed one quarter 

of the export price and ensures that the product is exported. It is therefore desirable 

to find new opportunities for increasing exports of these sectors, particularly light 

industry products. One of the new forms of export of light industry products can be 

the creation of clothing and footwear enterprises, taking into account the fact that 

the population has accumulated over the centuries. 

Thus, in the coming years, Turkey should become one of the most dynamically 

developing countries in the world. This can be achieved if a set of immediate 

measures to liberalize the economy and foreign trade is developed and 

implemented. It is possible to increase export potential only through the 

liberalization of the economy and the mobilization of millions of ordinary workers. 

Therefore, the state should focus on the development of export potential by creating 

the necessary conditions for attracting foreign investment. 

3.4. Restriction of cotton fiber for further development of textile industry and 

prospective measures to increase exports of finished goods. 

Today, modern cotton processing enterprises are being established in all cities and 

districts of the country. It is expanding the opportunity to process cotton fiber 

grown here, to produce finished products, create new jobs. 

The Decree of the President of the Republic of Uzbekistan Sh.M.Mirziyoev "On the 

Program of Measures for Further Development of the Textile and Textile Industry 

in 2017-2019" was opened at the opening of new opportunities in light industry. In 

Uzbekistan, if the volume of processing of cotton fiber in 1991 did not exceed 7%, 

in 2016 the index increased to 40%. At present, the network enterprises export local 

textile products to more than 50 countries worldwide. In recent years, exports of 

light industry products to countries such as Brazil, Chile, Croatia and Nigeria have 

been launched. According to estimates, by 2020 cotton yarn will be fully processed 

at domestic enterprises. As a result, there is a sharp



 

 

contraction of exports of textile semi finished products and an increase in the 

volume of finished products supplied to foreign markets by 2.1 times. 

This program envisages the complete processing of cotton fiber in our country by 

2020, increasing the production and export potential of the country by 2.7 times and 

delivering them to domestic and foreign markets. This will enable us to create a 

competitive edge of the light industry and to ensure reliable access to world trade. 

The program will attract more than 2.2 billion dollars (almost half of all foreign 

investment) in the industry in 2017-2020. Investment projects will contribute to the 

creation of specialized textile complexes and over 27,000 new jobs, based on the 

four-tier system of raw cotton processing, ready-made products. It is also planned to 

create 120 new enterprises and modernize more than ten production enterprises. 

Thus, in all regions the production capacities of textile and garment and knitwear 

will be created. The most demanded jobs were selected in Surkhandarya Province, 

Saryasia, Sherabad, Syrdarya, Gulistan, Saykhunobod, Gallaorol, Jizzakh, Jizzakh, 

Yakkabog, Shakhrisabz, Uchkurgan, Namangan, Urgut, Samarkand, Khodzhelii, 

Chimbay districts. The projects are primarily designed to fully reprocess cotton 

fiber grown in the area, produce high value- added products, and increase real 

incomes of the region's population. This is the result of a policy of sale of ready-

made products, which refuses to export raw materials offered in Uzbekistan. 

Uzbekistan, which exported 800,000 tons of cotton fiber in 2016, has dropped this 

figure to 550m tons last year. 

Today, 20.6% of the cotton fiber grown in Bukhara is being processed in the 

industrial zone in the region. "Uzbekyengilsanoat" joint-stock company developed a 

cotton fiber processing program in Bukhara region in 2017-2018. It is planned to 

commission 13 large industrial projects in 7 cities and districts of this region. This 

will allow up to 65% of the cotton fiber grown in the region. As a result, about 

5,000 jobs will be created. It is planned to attract commercial banks and foreign 

investments to implement the program. 

Conclusions and Proposes 

As a result of the integration of global economic units and the deepening of 

globalization processes, the countries' attention to the development of foreign 

economic relations is increasing. As a result, foreign trade is an important factor in 

the growth of many countries' economies. Under these circumstances, export 

management issues are at different levels: enterprises, regions, and countries. 

82
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At the macro level, the following results are expected at the country level, where 

the main goal is to increase the export potential and to support and encourage the 

exporting enterprises to increase the level of economic income: 

- Macro economy development 

- Increasing the competitiveness of national producers 

- The immediate negative consequences of the global financial and economic crisis 

- Participation in the global economy. 

Export potential is one of the components of the country's economic potential, and 

its importance in economic growth is explained by a number of factors. First of all, 

exports lead to new markets, demand driven by new consumers, expanding 

production, and creating new jobs. 

Secondly, the value of the national currency in terms of foreign currency will be 

changed for the sale of exported goods in foreign currency. 

Thirdly, the high cost of a number of products on the world market, and the 

increase in the revenues make it possible to create a fund to invest in new industries 

and production capacities. 

In addition, the manufacturer of the world market as a supplier puts high demands 

on quality standards, and improves the desire for modernization, development, 

resulting in quantitative and qualitative changes in parallel, changes in national 

production capacities, quality and effectiveness of production factors increases. 

The above economic outcomes may not be a priority for some developed countries, 

so sometimes the export potential is not a major factor in these countries. However, 

in the emerging economies, employment, investment, and price levels can be seen 

in the aforementioned cases and the issues of export expansion will be addressed. 

As a result, the importance and relevance of export support and incentives to 

economic growth is increasing. 

Formation and development of export potential and effectiveness of its use depend 

on many factors. These factors can be divided into internal and external species. 

Internal factors of the country's natural, economic and political factors are internal 

factors. In some scientific literature, internal factors are also allocated to groups of 

factors that are conditionally managed and cannot be controlled. Managed Factors 

- Factors affecting the economic conditions, production and market accessibility, 

quality and price formation, depending on the nature of the enterprise or the state, 
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have the ability to change the scope and nature of their impact. As an example of 

economic policy, the state can change it for the benefit of the country and for the 

benefit of the people and, if necessary, reduce export opportunities, and vice versa. 

Factors affecting the export potential are divided into the following groups: 

1. Features of the enterprise, in which the internal capacity of the enterprise is 

envisaged. That is, the company can produce competitive products, its 

communications and communication capabilities, as well as its ability to meet the 

market demand and others. 

2. Network features, such as the economic capabilities of the existing network, 

infrastructure, government, government privileges, etc. 

3. Characteristics of the market are the target market characteristics of the 

enterprise, which include the market capacity, the segments' segments, capabilities 

and demand characteristics. 

Increasing export potential, entering into different forms of joint ventures, 

availability of competitive production, increasing independence of regions, 

enterprises, and all economic entities in the implementation of foreign economic 

activity are the conditions for the successful development of the Uzbek foreign 

economic complex. 

- The absence of a scientifically-based concept of state regulation, taking into 

account the changing conditions of the current economic activity; 

- Adverse Trading Organizational Infrastructure and Poor Export Promotion; 

- Lack of special knowledge on the market economy, conditions of access to the 

world market, legal and technical aspects, connected with foreign economic 

operations in the majority of the leading economic participants; 

- Lack of required commercial information about global markets; 

- Absence of many types of technical support in the functional areas of 

foreign trade; 

- The lack of computerization and automation of customs and export-import 

controls. 

Many economists have pointed out that the main goal of the venture's export 

potential is to increase revenue and reduce costs. To achieve this goal, it is 

understood that: 

1) Increasing the quantity of goods and services delivered to the external 
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market; 

2) Increase of its price at the expense of improvement of position in the 

foreign market, increase of quality of exported goods; 

3) Reduce production and delivery costs; 

4) Extension of the life cycle of goods and services exported for export 

(marketing); 

5) Establishment and development of related sectors such as repair, fitting and 

external markets. 

The work done for each of the above-mentioned measures will ultimately serve to 

increase the export potential of the enterprise. Such measures have been developed 

at the micro level for enterprises and can be explained by the following conclusions 

about the country's export potential development by generating general outcomes 

from the private sector: 

First of all, each country tries to expand its export capacities by expanding 

opportunities for local producers to export their products and services to the 

international market. 

Secondly, foreign exchange enters into account by selling goods and services to 

foreign partners, foreign markets, and ensures the stability of the national currency. 

Thirdly, the country's economic infrastructure develops by exporting goods and 

services to the country, and the deepening of modernization and diversification 

processes in the country (in some cases specialization). As a result, the efficiency of 

economic resources in the country will increase. 

Moreover, an increase in the export potential will increase the investment 

attractiveness of the country. The desire for foreign and international investors to 

invest in the country's economy will increase. The development of the country's 

economy will be funded by foreign investors, creating new jobs, and increasing 

economic activity of the population. 

Existing factors such as natural resources and geographical location are important 

factors in improving export potential, such as economic policy and government- 

created opportunities, regional economic ties, and the emergence of the enterprise 

in foreign markets. The above-mentioned opportunities and conditions are shaped 

through measures to increase the overall export potential of the country, and in 

many cases their development is supported by the government. With regard to the 

development of foreign trade and its importance in economic growth, issues of 
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export support became more urgent for the government. In order to encourage 

exports, the government is widely used by various economic and political 

instruments, including the practice of creating favorable conditions for 

manufacturers to access foreign markets through financial instruments. Especially 

at the modern stage of economic development, the growth of the world economy is 

indicative. The crisis has a negative impact on many sectors of the economy, 

particularly on international trade. Global financial and economic crisis, which has 

been around 10 years ago, has had a major negative effect on international trade. 

For comparison, the global economic downturn has dropped by 5 per cent in the 

1980s, with 17 per cent in 2008-2009. In a complicated situation, in each country, 

the importance of reforming and reforming the system of government support for 

the participation of local manufacturers in the global market has increased. In 

addition to the decline in demand in the crisis, the solvency of buyers has 

decreased. Confidence in contract performance has weakened, and the risk that 

product or service payments will not be paid. As a result, financial institutions and 

institutions have started to develop various promising and incentive services for 

domestic producers. 

Financial support and incentives of export can be seen by: 

- Export activity crediting; 

- Insurance of export contracts; 

- Guarantee execution of export contracts; 

- Introduce specific financial incentives for the industry and industry; 

- Sale of exported products to foreign buyers on credit or lease basis for a 

different period of time; 

- crediting of working capital of exporting enterprises. 

Today, developed countries are leading in terms of exports and stimulation of 

exports, while China, India and Brazil are also among the top 10 countries. The 

USA, Germany and Japan are leaders in the number of exported countries. It should 

be noted that in the world or in a separate country there is no single general policy 

of export promotion. At the same time, one country can use different strategies and 

policies for different sectors and different economic entities. 

The United States Export-Import Bank (ExImBank) is one of the major 

financial institutions specialized in foreign trade finance. In difficult economic 

conditions, ExImBank improves the situation for domestic producers in 

international markets and in the countries in which they are exported. It also 
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provides financial assistance in dealing with conflicts between buyers and sellers, as 

well as lending to export transactions, insurance of contracts, issuance of 

contractual terms and conditions. 

One of the important features of the Bank is the provision of customer leasing and 

crediting services. That is, foreign residents can use the services of ExImBank when 

buying products in the United States. This, of course, has a positive effect on 

increasing the competitiveness of US products in the international market. In 

addition, ExImBank will provide a loan for increasing the turnover funds to finance 

small businesses. That is, not traditional export transactions, but export- oriented 

activities will be provided to general soft loans. This class of economy accounts for 

85% of the bank's clients. The economic situation in the country, with the exception 

of the international economic situation and internal opportunities, has different 

characteristics in different countries. In the experience of some EU countries, there 

are two ways to encourage exports: 

- Firstly creating a favorable economic environment for all sectors of the 

economy, first of all, ensuring macroeconomic stability; 

- Secondly, encouraging manufacturers to work with the foreign markets by 

creating favorable conditions for exports. 

Specifically, in the case of Germany, foreign economic relations, including export 

promotion, are within the competence of the Interagency Committee. It is a general 

institution of the Ministry of Finance, Ministry of Economy, Ministry of Foreign 

Affairs and Ministry of Economic Cooperation and Development. Germany's 

experience focuses on the risk assessment and reimbursement practice in export 

financing. 

There are four types of this mechanism: 

1. Individual of the export operations is insured. That is, this service is provided 

under a clear export contract. 

2. Multiple - Where the terms of an agreement of one enterprise with one country 

or another enterprise are guaranteed. Not the number of export operations, but also 

the fact that the parties do not change.



 

 

3. Paussal - financial services are provided under export operations in the entire 

exporting organization. 

4. In the special form the service is provided only for the representatives of the two 

sectors. These are the contracts for the export of machinery products and 

construction works. 

The above financial services imply both economic and political risks. The largest 

financial institution offering such services is EulerHermes, a trade insurance 

company. 

Similar large financial institutions have been established in Japan. The International 

Monetary Fund is one of the structural subdivisions of the Ministry of Finance of 

Japan, offering various types of preferential services to national producers. 

The purpose of this institution is to provide Japanese companies with access to and 

service for foreign markets, investment projects and financing international 

partnerships. In modern conditions, the focus is on small businesses, investments in 

foreign economies, in particular in infrastructure projects, and in the work of high 

economic sectors. 

The above three countries are now the leading exporter countries in the world. 

Therefore, their experiences can be used as a standard for export promotion and 

promotion in any country. However, it should take into account a number of factors, 

including the level of development of the country, its economic capabilities and 

production characteristics. 

The People's Republic of China is the world's leading economy in terms of exports. 

Today, the volume of exports exceeds 2,2 billion USD, which is 30-35% more than 

the USA. In China, a number of ways to support exporting businesses are widely 

used. In particular, VAT refunds will be paid to enterprises exporting from the 

budget. The return rates may differ depending on the type of activity. 

As in the US practice, the Chinese Export-Import Bank and the Chinese Bank are 

located in China and services provided by them include lending, insurance, loan and 

leasing of Chinese products. Today, the Export Import Bank of China offers loans 

to foreign partners in the country. These loans are available for purchase of services 

offered by Chinese manufacturers or Chinese residents. 

There are financial institutions in Brazil and India, where BRICS countries are 

rapidly developing, such as China, to finance, develop and support foreign
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economic activity. The Brazilian Development Bank in Brazil and the Indian 

Corporation in India, which guarantees Export Loans, are listed above. 

Export insurance is carried out by Uzbekinvest national export-import 

insurance company, as it is considered in our country as well as in the countries 

above, in order to develop export potential, support national producers and increase 

their competitiveness. 

Export insurance According to the Presidential decree of the Republic of 

Uzbekistan from October 10, 1997 of N UP-1871 "About additional measures for 

stimulation of export of the goods (works, services)" and the resolution of the 

Cabinet of Ministers of the Republic of Uzbekistan "About measures of providing 

national exporters with the insurance protection" , dated April 21, 1996, of 167. 

Today, Uzbekinvest offers insurance products to Uzbek exporters and commercial 

banks on insurance of export contracts, insuring non-fulfillment of insurance 

agreements, abrogation of export contracts, insurance of non-fulfillment of 

obligations by foreign suppliers as a result of political and commercial risks. 

Representatives of small businesses are offered preferential services on these 

routes: 

- Providing the insurance compensation to the insurer in the event that the buyer 

fails to meet timely payment; 

- Comprehensive insurance of export contracts. 

In addition, in order to finance export-import operations, the National Bank for 

Foreign Economic Activity of the Republic of Uzbekistan will provide a range of 

concessional loans to exporters. 

In addition, the bank provides services to producers in rendering practical assistance 

to attract funds from foreign financial institutions. In particular, a number of 

financial institutions of the European Union, such as Korea Export Exports Bank, 

China Development Bank, Koomemrsbank, provide a range of soft loans for 

development of the country's economy and development of cooperation between 

the two countries. The National Bank of the Republic of Uzbekistan facilitates the 

use of these services. 

Today, we can see from the above that the extensive use of foreign experience in 

providing financial services to exporters. But the fact that these measures do not 

give the expected results indicates a number of shortcomings in this direction. In 

particular, we can see that the system of information exchange between 

manufacturers and financial institutions is not sufficiently developed. 
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Manufacturers need financial services, but they do not have any information on 

how to handle it. Of course, we can talk about the role of the Chamber of 

Commerce, which today has a growing economic significance. But the Chamber 

does not cover the entire country's producers. Against the existing shortcomings, 

we can refer to the international experience. In some European countries, industry 

representatives forms associations. As a result, the country will have the 

opportunity to work together to resolve existing problems in the field. Information 

exchange processes are also intensified. Identifying and studying such problems, 

finding and implementing their solutions will strengthen the country's export 

potential and increase the competitiveness of the external market. This ensures the 

growth of the welfare of society and the population. 

One of the sharp problems is the fact that these exporting enterprises are moving 

their goods into the international market - ignoring the interests of the state's 

exporting companies. Without the activation and support of this state policy, 

exporting companies cannot effectively sell their products to international markets. 

Accordingly, countries play a key role in the acquisition of large-scale trade and 

economic projects through political and diplomatic relations, as well as in 

organizing their implementation. To enhance the role of the state in supporting and 

promoting exports in the Republic of Uzbekistan, we propose the following: 

- On improving the tax system - the zero percent VAT rate for a single raw 

material processing during a single tax period; 

- Improvement of customs operations - simplification and acceleration of 

customs procedures, which remain at the specified percentage of customs duties for 

export of the commodities; 

- Simplification of administrative barriers - simplifying export control 

procedures, as well as transition to a one-time expertise and reduction of its 

duration, improvement of internal audit (not affecting effectiveness of export 

controls), improvement of description and identification of goods. 

Positive and effective implementation of the above issues is an important 

prerequisite for enhancement of export potential in the Republic and the region, 

support and stimulation of exporting enterprises, their perfection.
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